
 

(Currency is  CAD$ unless noted otherwise)

Closing Price $0.16

Consensus NAVPS NA

52 Week Low / High $0.05   /   $0.22

Consensus P/NAV

CAPITALIZATION Basic Diluted 

Shares Outstanding (M) 46.8       72.5       

Market Capitalization ($MM) $7.5

Enterprise Value ($MM) $4.6

Last Reported Quarter Cash & ST Invst. ($MM)* $3.1

Total Debt ($MM) $0.2
*Emgold holds 3.75M shares in Troilus Gold (TLG)

STOCK CHART

RELATIVE PERFORMANCE

MAJOR SHAREHOLDERS

2,3,4

(Please refer to the disclosures listed on the back page)

Source: RCKS, Company Information, Capital IQ

Company Description

DISCLOSURE CODE:

NA

Management (3.0%)

Emgold is a junior gold exploration company focused on 

Nevada and Quebec. The company's strategy is to look for 

asset acquisitions and divestitures, joint ventures, option, 

royalty, and other business opportunities to advance the 

company and create value for its shareholders. The 

company trades on the Canadian, U.S. and Frankfurt 

exchanges under TSXV:EMR, OTC:EGMCF, FRA:EMLM 

respectively.
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Impact: Mildly Positive 
Emgold announced a LOI to acquire the New York Canyon property in 
Nevada, marking the last and perhaps most consequential in a string of 
recent asset acquisitions in Nevada’s Walker Lane district. We are 
watching Emgold closely as an up and coming Nevada explorer 
poised to unleash the potential from its asset portfolio in the 
Walker Lane district that may have potential synergies should 
exploration efforts prove successful.  

Highlights: 
• New York Canyon acquisition. Emgold’s proposed acquisition 

hosts a historic inferred copper porphyry resource of 129Mt at 
0.35% Cu and 0.015% Mo (Copper Queens project) as well as 
historic indicated copper oxide skarn resource of 14.8Mt at 0.43% 
Cu and an inferred resource of 2.6 MT at 0.31% Cu (Longshot Ridge 
deposit). The property benefits from access to local infrastructure 
including highway and power due to previously established mining 
operations. Emgold has the option to acquire 100% in the New York 
Canyon project for a total consideration of C$850,000 in staged 
cash/share payments. Should the company succeed in validating 
historic resources with drilling and demonstrate growth potential 
beyond, we think there could be an opportunity to create value. 

• Synergies with nearby Mindora property acquisition. The 
property is located just 19km from the proposed Mindora property 
acquired on May 21st. We highlight that both projects are 
prospective for copper skarn and copper porphyry style 
mineralization as well as epithermal gold-silver. Furthermore, they 
add to Emgold’s growing portfolio in Nevada’s Walker Lane district, 
which includes the Golden Arrow property acquired in 2018.   

• Large historic drilling database to be squeezed to extract 
maximum value. With these acquisitions, Emgold would inherit a 
large database of historic drilling at New York Canyon and Mindora 
(56,000m) and geophysical data which would cost millions of dollars 
to reproduce. We expect, this data will be analysed to identify the 
most prospective areas for follow-up work on both properties. 

Valuation: 
Emgold’s current enterprise value of C$4.4M does not adequately 
reflect the potential we see in its growing portfolio of Nevada 
assets. Results from upcoming historic desktop review should begin to 
provide a better sense of the exploration upside on these assets. 
Ensuing exploration work which might meet success would further 
bolster valuations. Upcoming catalysts include 1) Results from historic 
data review (Q3/19) 2) Exploration update at Casa South Property  
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Disclaimer 

Red Cloud Klondike Strike Inc. is registered as an Exempt Market Dealer in British Columbia, Alberta, Saskatchewan, Manitoba, Ontario, 
Quebec, New Brunswick, Nova Scotia, Prince Edward Island, Newfoundland & Labrador, and the Yukon. Part of Red Cloud Klondike 
Strike Inc.'s business is to connect mining companies with suitable investors that qualify under available regulatory exemptions (the "Red 
Cloud KS Business"). Red Cloud Klondike Strike Inc., its affiliates and associates, and their respective officers, directors, representatives, 
researchers and members of their families (collectively, "Red Cloud KS") may hold positions in the companies mentioned in this publication 
and may buy or sell, or buy and sell their securities or securities of the same class on the market or otherwise. Additionally, Red Cloud 
KS may have provided in the past, and may provide in the future, certain advisory or corporate finance services and receive financial and 
other incentives from issuers as consideration for the provision of such services. 
Red Cloud KS has prepared this publication for general information purposes only, NOT as part of the Red Cloud KS Business. This 
publication should not be considered a solicitation to purchase or sell securities or a recommendation to buy or sell securities. The 
information provided by Red Cloud KS for the purposes of this publication has been derived from sources believed to be accurate, but 
cannot be guaranteed. Opinions or analysis contained in this publication may be subject to change and Red Cloud KS does not undertake 
to advise the reader of such changes. This publication does NOT take into account the particular investment objectives, financial 
situations, or needs of individual recipients and other issues (e.g. prohibitions to investments due to law, jurisdiction issues, etc.) which 
may exist for certain persons. Recipients should rely on their own investigations and take their own professional advice before investment. 
Red Cloud KS will not treat recipients of this publication as customers or clients by virtue of having viewed this report. 
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1. A member of Red Cloud KS team has visited/viewed material operations of the issuer. 
2. In the last 12 months, Red Cloud KS has been retained under a service or advisory agreement by the subject issuer. 
3. In the last 12 months, Red Cloud KS has received compensation for investment banking services. 
4. Red Cloud KS or a member of the Red Cloud KS team or household, has a long position in the shares and/or the options of the 

subject issuer. 
5. Red Cloud KS or a member of the Red Cloud KS team or household, has a short position in the shares and/or the options of the 

subject issuer. 
6. Red Cloud KS or a member of the Red Cloud KS team own more than 1% of any class of common equity of the subject issuer. 
7. A member of Red Cloud KS team or a member’s household serves as a Director or Officer or Advisory Board Member of the 

subject issuer. 
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