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Gold is on the move, looking for the companies we expect to be the big winners. Recent 
events have been very constructive for the gold price and point to it having the potential to 
move higher in the near-term. Taking this into account we have evaluated the leverage our 
current coverage universe has to the gold price (Figure 1). The companies with the highest 
leverage to gold in our coverage universe are: Gran Colombia Gold (TSX:GCM, FV est. 
C$6.00), De Grey (ASX:DEG, FV est. A$0.35) and Lion One (TSX:LIO, FV est. C$1.35). We note 
that while Seabridge (TSX:SEA, FV est. C$29.00) does not have the highest financial leverage 
to the gold price, it could be a go-to name because of its higher market cap and better 
liquidity. As well, while we do not have a NAVPS estimate on, Minera Alamos (TSXV:MAI) 
and RNC Minerals (TSX:RNX, FV est. C$1.00) both should also react favourably to a rising 
gold price. 
 
Reversal in Fed stance has gold rallying, up 4% since May 28. At the start of 2019, market 
expectations were that the US Federal Reserve would be tightening monetary policy, 
following a December rate hike. However, since then a combination of factors, including 
weak job numbers and the ongoing trade war with China impacting economic growth have 
reversed this stance and the market now expects multiple rate cuts before year-end. This 
has the impact of weakening the US dollar and results in the gold price moving higher. With 
factors forcing the Feds dovish stance unlikely to change, the recent rally in the gold price 
could have legs. 
 
Looking for leverage. While all primary gold companies and those that have gold as a by-
product should benefit from a rising gold price, some should outperform. We evaluated our 
coverage universe (where we have DCF based NAVPS estimates) to determine which 
companies should benefit the most from a higher gold price. While the primary gold 
companies demonstrated strong leverage, led by Gran Colombia, it is worth noting that 
companies with significant gold by-product credits like Aquila Resources (TSX:AQA, FV est. 
C$0.36) and SolGold (TSX:SOLG, FV est. C$1.40) also should benefit from a rising gold price. 
 

Figure 1: Selected Companies from Red Cloud’s Precious Metals Coverage – Exposure to Rising Gold Price 

 
Source: Company Reports, Capital IQ, RCKS Estimates. 

 

Click here for more information on Aquila, De Grey, Gran Colombia, Lion One, Seabridge and 
SolGold. 

$1,300 $1,350 $1,400 $1,450 $1,500

Gran Colombia Gold Corp. TSX:GCM $3.99 $192.7 $6.00 $6.00 0% 19% 38% 57% 76%

De Grey Mining Limited* ASX:DEG $0.08 $38.0 $0.35 $0.50 0% 10% 19% 28% 36%

Lion One Metals Limited TSXV:LIO $0.74 $76.0 $1.35 $1.93 0% 7% 13% 20% 27%

Seabridge Gold Inc. TSX:SEA $16.14 $997.8 $29.00 $41.30 0% 5% 9% 14% 19%

Aquila Resources Inc. TSX:AQA $0.20 $67.7 $0.36 $0.60 0% 2% 9% 14% 19%

SolGold plc TSX:SOLG $0.51 $941.6 $1.40 $1.56 0% 2% 5% 7% 9%
*All dollar values in AUD.
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Disclaimer 
Red Cloud Klondike Strike Inc. is registered as an Exempt Market Dealer in British Columbia, Alberta, Saskatchewan, Manitoba, Ontario, 
Quebec, New Brunswick, Nova Scotia, Prince Edward Island, Newfoundland & Labrador, and the Yukon. Part of Red Cloud Klondike Strike 
Inc.'s business is to connect mining companies with suitable investors that qualify under available regulatory exemptions (the "Red Cloud 

KS Business"). Red Cloud Klondike Strike Inc., its affiliates and associates, and their respective officers, directors, representatives, 
researchers and members of their families (collectively, "Red Cloud KS") may hold positions in the companies mentioned in this 
publication and may buy or sell, or buy and sell their securities or securities of the same class on the market or otherwise. Additionally, 
Red Cloud KS may have provided in the past, and may provide in the future, certain advisory or corporate finance services and receive 
financial and other incentives from issuers as consideration for the provision of such services. 
 
Red Cloud KS has prepared this publication for general information purposes only, NOT as part of the Red Cloud KS Business. This 
publication should not be considered a solicitation to purchase or sell securities or a recommendation to buy or sell securities. The 
information provided by Red Cloud KS for the purposes of this publication has been derived from sources believed to be accurate, but 
cannot be guaranteed. Opinions or analysis contained in this publication may be subject to change and Red Cloud KS does not undertake 
to advise the reader of such changes. This publication does NOT take into account the particular investment objectives, financial 
situations, or needs of individual recipients and other issues (e.g. prohibitions to investments due to law, jurisdiction issues, etc.) which 
may exist for certain persons. Recipients should rely on their own investigations and take their own professional advice before investment. 
Red Cloud KS will not treat recipients of this publication as customers or clients by virtue of having viewed this report. 
 
Company Specific Disclosure Details   

Company Name Ticker Symbol Disclosures 

SolGold plc TSX:SOLG 1,2,3,4 

Aquila Resources Inc. TSX:AQA 1,2 

Seabridge Gold Inc. TSX:SEA 2,4 

Lion One Metals Limited TSXV:LIO 1,2,3,4 

De Grey Mining Limited ASX:DEG 1,2,3 

Gran Colombia Gold Corp. TSX:GCM 1,2,3,4 

 
1. A member of Red Cloud KS team has visited/viewed material operations of the issuer. 
2. In the last 12 months, Red Cloud KS has been retained under a service or advisory agreement by the subject issuer. 
3. In the last 12 months, Red Cloud KS has received compensation for investment banking services. 
4. Red Cloud KS or a member of the Red Cloud KS team or household, has a long position in the shares and/or the options of the 

subject issuer. 
5. Red Cloud KS or a member of the Red Cloud KS team or household, has a short position in the shares and/or the options of the 

subject issuer. 
6. Red Cloud KS or a member of the Red Cloud KS team own more than 1% of any class of common equity of the subject issuer. 
7. A member of Red Cloud KS team or a member’s household serves as a Director or Officer or Advisory Board Member of the 

subject issuer. 
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