
 

(Currency is  CAD$ unless noted otherwise)

Closing Price $0.10

NAVPS $0.26

52 Week Low / High $0.05   /   $0.12

P/NAV

CAPITALIZATION Basic Diluted 

Shares Outstanding (M) 1,455          1,490       

Market Capitalization ($MM) $138.2

Enterprise Value ($MM) $118.1

Last Reported Quarter Cash ($MM) $20.2

Total Debt ($MM) $0.0

STOCK CHART

NET ASSET VALUE (C$M) (C$/sh)

Marimaca $360.78 $0.21

Exploration Upside $20.00 $0.01

Ivan Plant $14.40 $0.01

Other assets/liabilities $0.00 $0.00

Total Corporate Adjustments $44.24 $0.03

Total Post-Financing NAV (C$M) $439.42 $0.26

RELATIVE VALUATION EV/lb CuEq P/NAV

Peer Group Average* $0.025 0.50x

Coro Mining Corp. $0.063 0.37x

*Capital IQ Consensus

MAJOR SHAREHOLDERS

DISCLOSURE CODE: 1, 2
(Please refer to the disclosures listed on the back page)

Source: RCKS, Company Information, Capital IQ

Company Description

Coro is a Canadian based copper company. Coro’s vision is to 

explore and develop new sources of copper to supply an 

increasing global demand for this essential commodity. It aims 

to do this by mainly advancing its Marimaca project. Marimaca 

has the potential to become one of the most significant 

copper‐oxide discoveries in recent years. Coro is committed to 

realising the full potential of Marimaca thereby creating 

significant value for its shareholders and stakeholders. 

Management (0.76%), Greenstone Capital LLP (55.65%), 

Tembo Capital Management . (15.94%), Mackenzie Financial 

Corpo. (6.48%), IG Investment Management,. (1.93%)
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Drilling Points to Higher Grade Mineralization  
 

Exploration Update 
 

  

 
Priced as of prior trading day's market close, EDT (unless otherwise noted). 

For Disclaimer and Applicable Disclosures, see the end of this report 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Impact: Positive 
Recent drill results reported by Coro hint at the potential for high grade 
oxide and sulphide zones while continuing to demonstrate the 
northward expansion of the Marimaca resource envelope.  We believe 
that Marimaca is a compelling copper heap leach story that is 
going to expand materially through the drill bit, and these results 
support this view.  

Highlights: 

• High-grade oxides a surprise welcome. Drilling in the northern 
Atahualpa extensions returned high grade oxide intervals over 
significant widths, including 44m at 0.91% CuT (ATR-72) and 54m 
at 0.85% CuT (ATR-74). These results speak to the potential for the 
expanding Marimaca resource envelope to host near-surface high 
grade oxide zones, which appear to have the potential to boost 
grades and improve project economics in early years of mine life. 
For instance, even a 10% increase in head grades would increase 
our base case NAVPS estimate for Coro from C$0.26/sh to 
C$0.31/sh (see Figure 2). 

• Marimaca continues to grow to the north. Drilling continues to 
point to resource expansion to the north and supports our view that 
the Marimaca resource could double in the coming resource update 
expected in Q3/19.  In addition, the possibility exists that this 
upcoming update may outline an even larger resource as Coro 
continues to assess deeper oxides and further define high grade 
feeders. We referred to this potential in our prior note; "What Bigger 
Could Look Like" (see here).  

• A high grade sulphide surprise represents blue sky upside. We 
note that this latest batch of results also returned impressive copper 
sulphide intervals, including 10m at 1.1% CuT (ATR 73) and 20m at 
1.4% CuT (ATR-76). We currently do not ascribe any value to 
potential sulphide resources at Marimaca.   

Valuation: 

Turning drills drive positive momentum ahead of coming updates. 
We are maintaining our fair value estimate of C$0.21/sh based on 0.80x 
time our base case NAVPS estimate of C$0.26/sh. Coro continues to 
trade at a discount to peers (0.37x NAV, peers 0.50x) we expect an 
expansion of Marimaca’s resource could drive our estimates higher. 
Upcoming Catalysts include: 1) Resource Estimate Update (Q3/19), 
2) Phase II and Phase III drill results (ongoing). 

mailto:RCKSTalk@RedCloudKS.com%20macpherson@RedCloudKS.com
http://www.redcloudfs.com/what-bigger-could-look-like/
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Figure 1: Atahualpa northern extension drill holes 

 

Source: Company Reports 

Figure 2: NAVPS sensitivity to changes in head grade 

 

Source: Company Reports 

 

 

 

 

 

Change in NAVPS Change in

Grade C$0.26 NAV

-25% C$0.11 -55%

-20% C$0.14 -44%

-15% C$0.17 -33%

-10% C$0.20 -22%

-5% C$0.23 -11%

0% C$0.26 0%

5% C$0.29 11%

10% C$0.31 22%

15% C$0.34 33%

20% C$0.37 44%

25% C$0.40 55%
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Disclaimer 

Red Cloud Klondike Strike Inc. is registered as an Exempt Market Dealer in British Columbia, Alberta, Saskatchewan, Manitoba, Ontario, 
Quebec, New Brunswick, Nova Scotia, Prince Edward Island, Newfoundland & Labrador, and the Yukon. Part of Red Cloud Klondike 
Strike Inc.'s business is to connect mining companies with suitable investors that qualify under available regulatory exemptions (the "Red 
Cloud KS Business"). Red Cloud Klondike Strike Inc., its affiliates and associates, and their respective officers, directors, representatives, 
researchers and members of their families (collectively, "Red Cloud KS") may hold positions in the companies mentioned in this publication 
and may buy or sell, or buy and sell their securities or securities of the same class on the market or otherwise. Additionally, Red Cloud 
KS may have provided in the past, and may provide in the future, certain advisory or corporate finance services and receive financial and 
other incentives from issuers as consideration for the provision of such services. 
Red Cloud KS has prepared this publication for general information purposes only, NOT as part of the Red Cloud KS Business. This 
publication should not be considered a solicitation to purchase or sell securities or a recommendation to buy or sell securities. The 
information provided by Red Cloud KS for the purposes of this publication has been derived from sources believed to be accurate, but 
cannot be guaranteed. Opinions or analysis contained in this publication may be subject to change and Red Cloud KS does not undertake 
to advise the reader of such changes. This publication does NOT take into account the particular investment objectives, financial 
situations, or needs of individual recipients and other issues (e.g. prohibitions to investments due to law, jurisdiction issues, etc.) which 
may exist for certain persons. Recipients should rely on their own investigations and take their own professional advice before investment. 
Red Cloud KS will not treat recipients of this publication as customers or clients by virtue of having viewed this report. 
 
Company Specific Disclosure Details   

Company Name Ticker Symbol Disclosures 

Coro Mining Corp TSX:COP 1,2,4 

 
1. A member of Red Cloud KS team has visited/viewed material operations of the issuer. 
2. In the last 12 months, Red Cloud KS has been retained under a service or advisory agreement by the subject issuer. 
3. In the last 12 months, Red Cloud KS has received compensation for investment banking services. 
4. Red Cloud KS or a member of the Red Cloud KS team or household, has a long position in the shares and/or the options of the 

subject issuer. 
5. Red Cloud KS or a member of the Red Cloud KS team or household, has a short position in the shares and/or the options of the 

subject issuer. 
6. Red Cloud KS or a member of the Red Cloud KS team own more than 1% of any class of common equity of the subject issuer. 
7. A member of Red Cloud KS team or a member’s household serves as a Director or Officer or Advisory Board Member of the 

subject issuer. 
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