
 

(Currency is  CAD$ unless noted otherwise)

Closing Price ($/sh) $0.13

Consensus NAVPS $0.46

52 Week Low / High $0.09   /   $0.15

Consensus P/NAV
CAPITALIZATION Basic Diluted 

Shares Outstanding (M) 372.9     400.20   

Market Capitalization ($MM) $48.5

Enterprise Value ($MM) $46.1

Last Reported Quarter Cash ($MM) $5.0

Total Debt ($MM) $2.7

STOCK CHART

RELATIVE PERFORMANCE

RELATIVE VALUATION P/NAV

Peer Group Average* 0.85x

Minera Alamos Inc. 0.28x

*Capital IQ Consensus

MAJOR SHAREHOLDERS

1,2,3,4

(Please refer to the disclosures listed on the back page)

Source: RCKS, Company Information, Capital IQ

Company Description

DISCLOSURE CODE:

0.28x

Management (3.23%), Osisko Gold Royalties Ltd (12.36%), 

Donald Smith & Co., Inc. (10.3%), Aegis Financial Corporati. 

(4.52%), Ruffer LLP (1.34%)

Minera Alamos is an advanced-stage exploration and 

development company with a growing portfolio of high-

quality Mexican assets, including the La Fortuna open pit 

gold project in Durango with positive PEA completed 

(permits awaiting issuance) and the Santana open pit heap-

leach development project in Sonora with test mining and 

processing completed (permits pending). The Company 

anticipates making a construction decision at Santana in 

2019 and advancing both Santana and Fortuna in to 

production in 2019-2020.
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Impact: Positive 

Minera Alamos has received technical approval for the change of land 
use permit by the Secretaria de Medio Ambiente y Recursos Naturales 
(SEMARNAT), which should pave the way for full approval in Q3/19. 
This in turn would allow construction to start shortly thereafter once 
funding is in place (expected in Q4/19). Minera Alamos’ combination 
of quick to production, low-capex projects in Mexico, together with 
a management team that has done it before, has the company well 
positioned to be the next production growth story that should re-
rate as management achieve respective growth milestones.  

Highlights: 

• Approval moves Santana closer to production. With technical 
approval in place for this key permit, the change of land use permit 
is expected to be in-place in Q3, which would allow the company to 
commence construction (earth works and plant construction). We 
expect both permits and the necessary project finance to be in-place 
later this year, allowing the company to start constructing Santana 
in late 2019 and pouring gold by mid-2020. We note that the federal 
change of land use permit, is followed by water use and explosive 
permits which are needed to start mining. 

• Starting small and growing. We expect Santana to start as a 
~30koz /year mine and depending on exploration success could 
easily grow to +50koz/year. Based on typical cash costs and the 
initial run-rate, the company would could generate ~US$15M/year 
(at US$1,400/oz Au) in cash flow from Santana alone with organic 
growth expected from the likely Santana expansion and Fortuna 
(another ~50koz /year at US$440/oz AISC). This suggests the 
company could be a +100koz per year producer in mid-late 2021.  

• Phase 2 exploration at Santana expected to lead to a maiden 
resource. Besides development updates (financing and permitting) 
the company plans to complete a Phase 2 drill program at Santana 
resulting in a maiden resource.  

Valuation: 
Minera undervalued as it progresses towards production. If you 
only account for the initial run-rate, based on our preliminary numbers 
above, Minera is trading at <2.5x future annual cash flow, whereas 
peers trade a 6.3x 2020E operating cash flow. We believe that its team 
of proven mine builders, its strong financial backers (including Osisko 
Royalties) and its expected growth profile, it should progressively re-
rate towards peers. Upcoming catalysts include 1) Phase II drill 
results and maiden resource at Santana 2) Project development 
updates  
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Figure 1: Selected Companies from Red Cloud’s Precious Metals Coverage – Exposure to Rising Gold Price 

 

Source: Company Reports, Capital IQ, RCKS Estimates. 
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Disclaimer 

Red Cloud Klondike Strike Inc. is registered as an Exempt Market Dealer in British Columbia, Alberta, Saskatchewan, Manitoba, Ontario, 
Quebec, New Brunswick, Nova Scotia, Prince Edward Island, Newfoundland & Labrador, and the Yukon. Part of Red Cloud Klondike 
Strike Inc.'s business is to connect mining companies with suitable investors that qualify under available regulatory exemptions (the "Red 
Cloud KS Business"). Red Cloud Klondike Strike Inc., its affiliates and associates, and their respective officers, directors, representatives, 
researchers and members of their families (collectively, "Red Cloud KS") may hold positions in the companies mentioned in this publication 
and may buy or sell, or buy and sell their securities or securities of the same class on the market or otherwise. Additionally, Red Cloud 
KS may have provided in the past, and may provide in the future, certain advisory or corporate finance services and receive financial and 
other incentives from issuers as consideration for the provision of such services. 
Red Cloud KS has prepared this publication for general information purposes only, NOT as part of the Red Cloud KS Business. This 
publication should not be considered a solicitation to purchase or sell securities or a recommendation to buy or sell securities. The 
information provided by Red Cloud KS for the purposes of this publication has been derived from sources believed to be accurate, but 
cannot be guaranteed. Opinions or analysis contained in this publication may be subject to change and Red Cloud KS does not undertake 
to advise the reader of such changes. This publication does NOT take into account the particular investment objectives, financial 
situations, or needs of individual recipients and other issues (e.g. prohibitions to investments due to law, jurisdiction issues, etc.) which 
may exist for certain persons. Recipients should rely on their own investigations and take their own professional advice before investment. 
Red Cloud KS will not treat recipients of this publication as customers or clients by virtue of having viewed this report. 
 
Company Specific Disclosure Details   

Company Name Ticker Symbol Disclosures 

Minera Alamos  TSXV:MAI 1,2,3,4 

 
1. A member of Red Cloud KS team has visited/viewed material operations of the issuer. 
2. In the last 12 months, Red Cloud KS has been retained under a service or advisory agreement by the subject issuer. 
3. In the last 12 months, Red Cloud KS has received compensation for investment banking services. 
4. Red Cloud KS or a member of the Red Cloud KS team or household, has a long position in the shares and/or the options of the 

subject issuer. 
5. Red Cloud KS or a member of the Red Cloud KS team or household, has a short position in the shares and/or the options of the 

subject issuer. 
6. Red Cloud KS or a member of the Red Cloud KS team own more than 1% of any class of common equity of the subject issuer. 
7. A member of Red Cloud KS team or a member’s household serves as a Director or Officer or Advisory Board Member of the 

subject issuer. 

Price YTD Shares Mkt. Cap Cash Debt EV P/CF

(C$/sh) Perf. (M) C$M C$M C$M C$M 2020E

Minera Alamos Inc. TSXV:MAI $0.13 39% 373 $47 $5 $3 $44 2.5x* 0.28x

Wesdome Gold Mines Ltd. TSX:WDO $5.26 19% 141 $740 $28 $11 $723 9.60x 1.05x

New Gold Inc. TSX:NGD $1.17 11% 579 $678 $177 $1,068 $1,569 1.89x 0.93x

Atlantic Gold Corporation TSXV:AGB $2.88 75% 250 $719 $36 $118 $801 8.91x 1.14x

Alamos Gold Inc. TSX:AGI $7.98 63% 391 $3,122 $255 $3 $2,870 9.06x 0.85x

Pretium Resources Inc. TSX:PVG $13.16 14% 186 $2,443 $68 $843 $3,217 5.71x 0.79x

TMAC Resources Inc. TSX:TMR $6.38 -7% 113 $723 $26 $152 $849 4.85x 0.75x

Alio Gold Inc. TSX:ALO $1.03 -10% 85 $87 $25 $12 $74 4.21x 0.44x

Median 5.71x 0.85x

Average 6.32x 0.85x

*Based on on RCKS Estimates 
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