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 SolGold Plc. - (TSX:SOLG)   

 

SolGold Enhances Previous Discovery in Ecuador  
 
Impact: Positive 

SolGold has provided an exploration update at its La Hueca, Timbara and Porvenir Project concessions 
covering 60km of strike along Ecuador’s Southern Jurassic porphyry corridor. 

• Two new target zones at La Hueca project  

• Projects located along the same belt hosting Fruta del Norte  

• Current market value does not properly reflect Solgold’s exploration potential in Ecuador 

In our view, the SolGold's current valuation (0.041/lb vs. peers at 0.032/lb CuEq) does not properly reflect the 
exceptional nature of the meaningful exploration upside at the company’s portfolio of exploration projects in 
Ecuador. 

Two new target zones at La Hueca project. After announcing the discovery of a new corridor of porphyry Cu-
Au mineralization at the company’s 100% owned La Hueca project in October 2017, follow-up prospecting 
has led to the identification of new mineralized outcrops. Two target zones (Targets 5 & 6) have been 
discovered on the western side of the La Hueca project, which includes the channel chip sampling of the 
mineralized outcrop at Target 5 returning an intersection of 17.3 m grading 3.87% Cu and 0.46 g/t Au. 
Technical teams have also located new mineralized outcrops extending over ~1.5km x 1km at the Porvenir 
project.  
 
Projects located along the same belt hosting Fruta del Norte. The La Hueca, Porvenir and Timbara projects 
are interpreted to occur in a southern porphyry corridor with the company currently holding a land tenure 
covering 60km of strike along this corridor. These projects are hosted in the southern part of Ecuador’s 
eastern Jurassic Belt, which contains the Fruta del Norte epithermal gold deposit (14 Moz Au), the Mirador 
porphyry copper deposit (6.6 Blb Cu) and the Santa Barbara porphyry gold-copper deposit (8 Moz Au and 1.1 
Blb Cu). 
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Current market value does not properly reflect SolGold’s exploration potential in Ecuador. The company 
currently has a maiden resource of 16.18 Blbs CuEq (0.3% CuEq cut-off) at its Cascabel project. SolGold 
trades at C$0.041/lb versus peers at C$0.032/lb. Considering the upside at the company’s portfolio of 
exploration assets in Ecuador, we view the premium as warranted, and unlikely to fully account for its full 
potential. Looking ahead, we believe the planned PEA for Cascabel, along with what is likely to be a steady 
stream of exploration results from Ecuador, to likely expand the valuation gap to peers. 

 

 
 

Source: Company Reports

Figure 1: Regional Project Location Plan

Price (C$/sh): $0.46 Company Mkt Cap (C$) EV/lb (C$)

Basic S/O (M): 1696.2 TSX:SOLG $780 0.041

Fully Diluted Shares (C$ M): 1784.6 TSX:TMQ $225 0.019

Market Cap (C$ M): $780.3 TSX:ETG $78 0.011

Cash (C$ M): $102.1 TSX:WRN $118 0.004

Debt (C$ M): $0.0 TSX:MIN $287 0.060

EV (C$ M): $678.1 TSX:NCU $298 0.060
TSXV:FIL $166 0.039

Sources: RCKS, Capital IQ, Thomson Reuters, Company Reports Peer Average 0.032

Peer ComparisonFinancials

Company Information: SolGold plc (TSX:SOLG)

Cascabel (85%)
(Ecuador)

Resource Estimate

(2018)

16.18 Blb CuEq 

(1.08Bt @ 0.68% CuEq)

45% Indicated Resource and 55% Inferred resource with 

cut-off grade of 0.3% CuEq

SolGold is focused on the riches of the North Andean Copper Belt in Ecuador. The Company has announced several world class intersections of continuous copper and gold

mineralisation from its flagship project Cascabel. The company is also exploring a further 3,200km² of new ground within Ecuador. Over the next five years the Company plans

to drill the Cascabel Project's impressive porphyry copper-gold targets. The company recently announced a maiden mineral resource estimate for the Cascabel project of 1.08

Bt grading 0.68% CuEq.

 Key Projects

Project Stage Current Resources (Inf) Notes
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Volume - Shares Traded Price per Share (C$)
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Disclaimer 

Red Cloud Klondike Strike Inc. is registered as an Exempt Market Dealer in British Columbia, Alberta, Saskatchewan, Manitoba, Ontario, 
Quebec, New Brunswick, Nova Scotia, Prince Edward Island, Newfoundland & Labrador, and the Yukon. Part of Red Cloud Klondike Strike 
Inc.'s business is to connect mining companies with suitable investors that qualify under available regulatory exemptions (the "Red 
Cloud KS Business"). Red Cloud Klondike Strike Inc., its affiliates and associates, and their respective officers, directors, representatives, 
researchers and members of their families (collectively, "Red Cloud KS") may hold positions in the companies mentioned in this 
publication and may buy or sell, or buy and sell their securities or securities of the same class on the market or otherwise. Additionally, 
Red Cloud KS may have provided in the past, and may provide in the future, certain advisory or corporate finance services and receive 
financial and other incentives from issuers as consideration for the provision of such services. 
Red Cloud KS has prepared this publication for general information purposes only, NOT as part of the Red Cloud KS Business. This 
publication should not be considered a solicitation to purchase or sell securities or a recommendation to buy or sell securities. The 
information provided by Red Cloud KS for the purposes of this publication has been derived from sources believed to be accurate, but 
cannot be guaranteed. Opinions or analysis contained in this publication may be subject to change and Red Cloud KS does not undertake 
to advise the reader of such changes. This publication does NOT take into account the particular investment objectives, financial 
situations, or needs of individual recipients and other issues (e.g. prohibitions to investments due to law, jurisdiction issues, etc.) which 
may exist for certain persons. Recipients should rely on their own investigations and take their own professional advice before 
investment. Red Cloud KS will not treat recipients of this publication as customers or clients by virtue of having viewed this report. 
 
Company Specific Disclosure Details   

Company Name Ticker Symbol Disclosures 

SolGold Plc. TSX:SOLG 1,2,3,4 

 
1) A member of Red Cloud KS team has visited/viewed material operations of the issuer. 
2) In the last 12 months, Red Cloud KS has been retained under a service or advisory agreement by the subject issuer. 
3) In the last 12 months, Red Cloud KS has received compensation for investment banking services. 
4) Red Cloud KS or a member of the Red Cloud KS team or household, has a long position in the shares and/or the options of the 

subject issuer. 
5) Red Cloud KS or a member of the Red Cloud KS team or household, has a short position in the shares and/or the options of the 

subject issuer. 
6) Red Cloud KS or a member of the Red Cloud KS team own more than 1% of any class of common equity of the subject issuer. 
7) A member of Red Cloud KS team or a member’s household serves as a Director or Officer or Advisory Board Member of the 

subject issuer. 
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