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 RNC Minerals Corp. - TSX:RNX 

Erratum: We note that there was an error in this report, it should have read the market is pricing 
in a ~3M oz discovery at Beta Hunt not ~5.8M oz. The error below (highlighted in blue) has 
since been corrected. This still implies that the stock could more than double if they are able to 
demonstrate continuity of grade and tonnage. 
 

How Big Could it Be? RNC has the Balance Sheet to 
Find Out; Here is our Best Guess 

 
Impact: Positive 
 
Following the initial announcement of a 9,000oz Au discovery at RNC Minerals Beta Hunt Mine in Australia, 
the company expects the original discovery area to yield 30-35koz Au and has continued to extend the high-
grade coarse gold structures of the “Father’s Day Vein” to a total of 540m (Figure 1). RNC is gaining a better 
understanding of the controls in place and as such, we believe that there is a distinct potential for the 
controls to repeat and extend. In this note, we examine the impact on exploration, the potential size of the 
deposit and ultimately the impact on RNC’s valuation. 
 

• The gift that keeps on giving. Since the initial “Father’s Day Vein” discovery of an estimated 
9,000oz Au, the company has recovered a total of 27,000oz from a 60 m3 cut (167 tonnes) on 15 
Level at the Beta Hunt Mine, which has yielded an average grade of over 161 oz/tonne (5,000 
g/tonne). The company expects further production from this small area should result in total 
recovered gold of 30-35koz Au. 
 

• How big could this be and is there more? We believe that the confluence of conditions that are 

leading to the bonanza grades found to date at the Father’s Day Vein are conducive to shallow 

plunging shear zones. The big question is how long do they extend, how many are there and is the 

grade going to be the same? We examine the potential deposit size per shear zone in Figure 2 

and currently believe that if the company is successful in defining a plunge length of 500 m, we 

could be looking at a resource target of over 10 million ounces of gold per shear zone. There are 

four known shear zones so there could be more. It will likely take $10-15 million to define each 

shear zone but would be well worth the effort.     

 

• We believe the market is pricing in approximately 3M oz discovery. Based on an EV/oz valuation 
of C$100/oz (producing high-grade deposits attract premium valuations), the market is pricing in 
a 3Moz Au discovery at Beta Hunt.  

 
The market is currently pricing in a deposit of 3M oz. RNC Minerals has excited the market with its 
discovery as the stock is up over 900% and now has a market cap of C$344M. Based on last reported cash 
of C$6.8M, debt of C$22.8M, C$38M revenue from Fathers Day Vein to date and C$8.4M from warrant 
proceeds, we see an EV of C$313 for RNC. Based on existing interests in Orford Mining (35% of equity), the 
Dumont Project (28% ownership) and the Reed Mine (27% ownership), we estimate the market is valuing 
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Beta Hunt at ~C$287M. Based on an EV/oz valuation of C$100/oz (producing high-grade deposits attract 
premium valuations), the market is pricing in a ~3Moz Au discovery at Beta Hunt. More sampling and 
drilling is required but if the grades found to date remain consistent over the dimensions being considered, 
we believe the market could be underestimating the deposits potential. We look to drilling and additional 
mining as key catalysts for investors to watch.  
 

 
 
What we have so far points to something special. The company has continued to trace the metamorphosed 
pyritic sediment horizon over a strike length of 540m, when taking into account that this zone is 3 to 8 
metres wide (plus extensional veins) and vertical height of ~140m, it could yield a significant gold deposit 
in this small area. If we were to extrapolate those dimensions with the grades found to date, we could be 
talking about a major gold discovery in a very small area (Figure 2). It is believed that this is one of four 
shear zones at Beta Hunt which each have ~4km strike length. Work has just begun on the next closest 
shear zone, Western Flanks. 
 

 
 
Fixed balance sheet and funded for exploration. With production from the Father’s Day Vein estimated to 
be worth C$46-54M, plus C$8.4M in warrant exercise proceeds, we expect that the company should be able 
to settle its various debt obligations (~C$22.8M) and have a substantial net cash position. This should 
provide the funding for ongoing exploration along this prospective horizon. 

 
 

Source: Company Reports

Figure 1: High-Grade Father's Day Vein Discovery at Beta Hunt

2 5 10 25 50 100 125 160 165 170 175

250                            1 1 3 7 14 28 35 45 47 48 50

500                            1 3 6 14 28 57 71 91 94 96 99

540                            1 3 6 15 31 61 77 98 101 104 107

750                            2 4 9 21 43 85 106 136 140 145 149

1,000                         2 6 11 28 57 113 142 181 187 193 198

Source: RCKS Estimates, Company Reports

Notes: Assumes a height of 140 m, width of 3 m and a specific gravity of 2.7 t/m3

Grade (ounces/tonne)

Figure 2: Potential Size Per Ore Shoot (Moz of gold)

Plunge Length (m)
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Disclaimer 

Red Cloud Klondike Strike Inc. is registered as an Exempt Market Dealer in British Columbia, Alberta, Saskatchewan, Manitoba, Ontario, 
Quebec, New Brunswick, Nova Scotia, Prince Edward Island, Newfoundland & Labrador, and the Yukon. Part of Red Cloud Klondike 
Strike Inc.'s business is to connect mining companies with suitable investors that qualify under available regulatory exemptions (the 
"Red Cloud KS Business"). Red Cloud Klondike Strike Inc., its affiliates and associates, and their respective officers, directors, 
representatives, researchers and members of their families (collectively, "Red Cloud KS") may hold positions in the companies 
mentioned in this publication and may buy or sell, or buy and sell their securities or securities of the same class on the market or 
otherwise. Additionally, Red Cloud KS may have provided in the past, and may provide in the future, certain advisory or corporate 
finance services and receive financial and other incentives from issuers as consideration for the provision of such services. 
Red Cloud KS has prepared this publication for general information purposes only, NOT as part of the Red Cloud KS Business. This 
document should not be considered a solicitation to purchase or sell securities or a recommendation to buy or sell securities. The 
information provided by Red Cloud KS for the purposes of this publication has been derived from sources believed to be accurate, but 
cannot be guaranteed. Opinions or analysis contained in this publication may be subject to change and Red Cloud KS does not 
undertake to advise the reader of such changes. This publication does NOT take into account the particular investment objectives, 
financial situations, or needs of individual recipients and other issues (e.g. prohibitions to investments due to law, jurisdiction issues, 
etc.) which may exist for certain persons. Recipients should rely on their own investigations and take their own professional advice 
before investment. Red Cloud KS will not treat recipients of this publication as customers or clients by virtue of having viewed this 
report. 
 
Company Specific Disclosure Details  

Company Name Ticker Symbol Disclosures 

RNC Minerals Corp. TSX:RNX 1,2,3,4 

  
1) A member of Red Cloud KS team has visited/viewed material operations of the issuer. 
2) In the last 12 months, Red Cloud KS has been retained under a service or advisory agreement by the subject issuer. 
3) In the last 12 months, Red Cloud KS has received compensation for investment banking services. 
4) Red Cloud KS or a member of the Red Cloud KS team or household, has a long position in the shares and/or the options of the 

subject issuer. 
5) Red Cloud KS or a member of the Red Cloud KS team or household, has a short position in the shares and/or the options of 

the subject issuer. 
6) Red Cloud KS or a member of the Red Cloud KS team own more than 1% of any class of common equity of the subject issuer. 
7) A member of Red Cloud KS team or a member’s household serves as a Director or Officer or Advisory Board Member of the 

subject issuer. 

Price (C$/sh): $0.91 Company Mkt Cap (C$) 2018EV/CF
Basic S/O (M): 377.8 TSX:RNX $322 16.6x
Fully Diluted Shares (M): 427.8 TSXV:MTO $49 NA
Market Cap (C$ M): $343.8 TSX:JAG $65 1.1x
Cash (C$ M): $53.2 TSX:AR $303 2.1x
Debt (C$ M): $22.8 TSX:PG $362 13.1x
EV (C$ M): $313.4 TSXV:RPM $70 NA

TSX:GQM $17 NA
Sources: RCKS, Thomson Reuters, Capital IQ, Company Reports Peer Average 5.5x

Company Information: RNC Minerals Corp. (TSX: RNX)

Project Stage

 Key Projects

Current Resources (M&I+I) Notes

RNC Minerals (TSX:RNX) is a multi-asset mineral resource company with a portfolio of nickel, cobalt, and gold production and exploration properties. RNC has a 28% interest in a nickel joint

venture with Waterton that owns the Dumont Nickel-Cobalt Project located in the Abitibi region of Quebec which contains the second largest nickel reserve and eighth largest cobalt reserve

(the largest undeveloped nickel reserve and second largest undeveloped cobalt reserve in the world). RNC has a 100% interest in the producing Beta Hunt gold and nickel mine located in

Western Australia and has recently announced the discovery of a high-grade coarse gold structure from a new development area.

Beta Hunt

(Australia)

413k oz Au

(3.7Mt @ 3.42 g/t Au)

Financials Peer Comparison

Production
Recent Fasther's Day Vein Discovery has yielded 

27koz Au from 60m3 cut on Level 15.
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TSX.RNX - Stock Chart 

Volume - Shares Traded Price per Share (C$)

file:///C:/Users/Derek/Dropbox%20(red%20cloud)/red%20cloud%20Team%20Folder/Research/Reports/20160712%20-%20IDM%20PEA%20Release/www.redcloudks.com
mailto:RCKSTalk@RedCloudKS.com
http://www.redcloudks.com/rcks-talk

