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Closing Price $0.16

Consensus NAVPS NA

52 Week Low /  High $0.15   /    $0.49

Consensus P/NAV

CAPITALIZATION Basic Diluted 

Shares Outstanding (M) 73.0        84.8         

Market Capitalization ($MM) $11.7

Enterprise Value ($MM) $8.9

Last Reported Quarter Cash ($MM) $2.8

Total Debt ($MM) $0.0

STOCK CHART

RELATIVE PERFORMANCE

POTENTIAL VALUATION

RELATIVE VALUATION US$EV/oz P/NAV

Peer Group Average* $29 0.37x

Brixton Metals Corporation NA NA

*Capital IQ Consensus

MAJOR SHAREHOLDERS

1,2,3,4

(Please refer to the disclosures listed on the back page)

Source: RCKS, Company Information, Capital IQ

Company Description

NA

DISCLOSURE CODE:

Brixton is a Canadian exploration and development company 

currently focused on the advancement of its Atlin gold 

project in BC. Brixton also owns the Thorn Cu-Au-Ag project 

in NW BC, the Langis-Hudson Bay Ag-Co project in Ontario 

and the Hog Heaven Ag-Au-Cu project in NW Montana, USA. 

Management (8%), Gold 2000 (8%), Evanachan - McEwen 

(8%), Desert Mountain Energy (6%), Pan American Silver (4%)
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Current Blended
Valuation

UpsideDownside

$1.44$0.28$0.16$0.13

+800%+74%-20%

   

 

Impact: Positive  

Brixton’s Atlin project has the potential to deliver a major 
discovery and we are pricing that possibility into our numbers. 
Based on some exceptional historic results, this district scale land 
package has the potential to deliver a major gold discovery. Similar 
to the Barkerville gold project, it is a historic placer mining camp and 
Brixton has already started the work to unlock its hard rock potential. 
We believe it is important to highlight that Brixton has now 
started to focus on Atlin to assess its discovery potential. 
 

Highlights:  

• Large placer mining camp but limited hard rock work done 
to-date. Atlin is British Columbia’s second largest placer mining 
camp but has never undergone meaningful hard rock exploration. 
This is very similar to Barkerville (Caribou Gold Camp) to the 
south, where a consolidation of the district, followed by systematic 
work has lead to an impressive gold discovery which gives 
Barkerville Gold Mines (TSXV:BGM) its C$188M market cap. 

• Not starting from scratch on this district scale land package. 
Over the last two years, Brixton has quietly consolidated this 
district scale land package (1,004 sq. km), which includes a 
mining lease and a permitted 200 tpd mill at its Yellowjacket 
target. Work from previous operators is highlighted by numerous 
high-grade intercepts, including 5.57m at 509.96 g/t Au within an 
80m wide shear zone.  

• Atlin is now the focus, with work ramping up in 2019. Brixton 
has completed compilation and surface work (soil sampling and 
rock chips) and plans to conduct some additional surface work 
and geophysics in early 2019 before drilling next spring.  

Valuation: 

Our probability-weighted valuation method estimates Brixton’s 
current share price should double (Blended Valuation Estimate 
of C$0.28/share – see Figure 1). Our methodology considers three 
possible scenarios: 1) upside-case (a Barkerville type discovery), 2) 
a middle case (small high-grade resource) and 3) a downside case 
(status quo after exploration spend). It is important to highlight that 
we believe there is limited downside from current levels as Brixton’s 
three other 100% owned projects underpin the company’s current 
market cap. Upcoming catalysts: 1) Additional drill results from the 
Cobalt camp, 2) Surface work results from Atlin and 3) Ramp-up of 
exploration efforts at Atlin. 
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Valuation (continued):  
Our probability-weighted valuation method estimates Brixton’s current share 
price could be a double (Blended Valuation Estimate of C$0.28/share - see Figure 
1). Our methodology considers three possible scenarios outlined as follows: 
 

1. Upside Case C$1.44/share – 5% probability – The discovery of a Barkerville 
like +3Moz deposit, likely giving the company a plus C$200M market cap.  

2. Middle case C$0.42/share – 45% probability - The discovery of ~1Moz deposit 
at +6 g/t Au, which would likely be economic in this part of British Columbia, likely 
giving the company a $50M market cap.  

3. Downside case C$0.13/share – 55% probability - Is failure to discover an 
economic deposit, which would result in the company maintaining its current 
market cap (except with more shares), as we believe its three other, 100% owned 
projects, at the very least support the current market cap. 

 
In each scenario, we try and account for time, money and the cost of capital to 
further define the target. To achieve each case, we assume the company’s share price 
progressively gets increases or decreases with exploration success or failure, 
respectively. As well, the capital required to achieve each case is reduced by any work 
done in the lower case (i.e. to achieve medium case requires C$7M additional spending, 
above the C$3M in the downside case for a total of C$10M). And finally, to account for 
time, we have used a discount rate of 8% discount rate. We note that with each new 
piece of exploration data, we plan to adjust our estimates. 
 
In the case of Brixton, we expect drilling to start in early 2019, which should allow us to 
reassess our Blended Valuation Estimate.  
 

Figure 1: Blended Valuation Estimate 

 
 

Source: RCKS Estimates, Capital IQ 

 
 
 
 

 

Scenario Description
Potential 

Value ($M)

Cost to 

Achieve ($M)

Shares to be issued 

to achieve this case

Est. Share Count 

When Achieved

Per Share 

(C$)

Time to 

Achieve 

(Years)

Time Adjusted 

Per Share 

Value (C$)

Probability 

Downside Case

Failure to discover an economic deposit, 

valuation based what the market is giving 

for current projects 

$11.7 $3.0 18.8 91.8 $0.13 0.0 $0.13 50%

Medium Case

~1M oz resources at +6 g/t Au , likely 

mininium scale for an economic deposit in 

Atlin

$50.0 $10.0 27.2 118.9 $0.42 2.0 $0.36 45%

Upside Case
Barkerville Type Discovery with +3Moz 

potential
$200.0 $30.0 20.0 138.9 $1.44 4.0 $1.06 5%

Blended Valuation Estimate

Notes:

Discount rate of 8%

To achieve downside case, shares issued at current share price

Medium case shares issued in 3 tranches at an average price of $0.27

Upside case shares issued in 3 tranches at an average price of $0.89

Capital to be raised in subsequent cases, reduced by prior case

Assumed that any in the money warrants/options would reduce the required capital to be raised and would have a roughly neutral impact 

$0.28
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Other assets provide upside beyond our current estimates. We view the companies 
other three projects, Thorn (Cu-Au) in British Columbia, Langis-Hudson Bay (Ag-Co) in 
Ontario and Hog Heaven (Ag-Au-Zn-Pb-Cu) in Montana as having upside from current 
levels. While exploration efforts on these projects is expected to be very limited in 2019, 
the company has the potential to surface value, via joint venture, option agreement or 
outright sale, all of which are being considered. All three projects are 100% owned, and 
have no significant work commitments in 2019, giving the company the time to get the 
best deal for shareholders. As noted above, we believe these projects as they stand 
today, more than justify the companies current market cap, and our downside case of 
C$12M, could probably be justified by any one of these projects. 
 
Upcoming catalysts: 1) Additional drill results from the Cobalt camp (Q4/18), 2) 
Surface work results from Atlin (Q4/18) and 3) Drilling at Atlin (H1/19). 
 
 

Figure 2: Company Comparables 
 

 

Source: RCKS Estimates, Capital IQ 

 

  

Price YTD Shares Mkt. Cap Cash Debt EV

(C$/sh) Perf. (M) C$M C$M C$M C$M

Brixton Metals Corporation TSXV:BBB $0.16 -47% 73 $12 $3 $0 $9 NA NA

Ascot Resources Ltd. TSXV:AOT $0.89 -41% 155 $138 $14 $0 $124 $18 NA

IDM Mining Ltd. TSXV:IDM $0.06 -48% 481 $26 $4 $0 $23 $21 0.33x

Skeena Resources Limited TSXV:SKE $0.39 -45% 98 $38 $3 $0 $35 $5 NA

Victoria Gold Corp. TSXV:VIT $0.37 -15% 786 $291 $58 $13 $245 $40 0.43x

Barkerville Gold Mines Ltd. TSXV:BGM $0.43 -43% 443 $188 $11 $1 $178 $35 0.35x

Avidian Gold Corp. TSXV:AVG $0.41 -18% 58 $24 $3 $1 $22 $57 NA

Median $28 0.35x

Average $29 0.37x

Company Ticker US$EV/oz
Consensus 

P/NAV
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Atlin: All the Right Early Signs; but Limited Work  
Atlin is a large placer mining camp. Atlin has history of placer mining, as British 
Columbia’s second largest placer mining camp and has yielded the largest nugget found 
in Canada (85oz) and ~2.6Moz of gold. This compares favourably to Barkerville (Caribou 
Gold Camp), which is the largest placer mining camp in British Columbia. As part of the 
land consolidation, Brixton has acquired mining leases with a permitted 200tpd mill. 
While exploration is the near-term focus, this asset gives the company a leg-up when it 
comes time to transition from exploration to production.  
 
Limited work to date. Because of thick overburden, which is being removed by placer 
miners, and a fragmented land package, there has been limited work in the camp. The 
Yellowjacket and Pictou were discovered by Homestake in 1988; however, there has 
been limited work completed since. Brixton has consolidated the camp, amassing 1004 
sq. km land package (Barkerville is 2071 sq. km), giving it a district scale position.  

 
Figure 3: Atlin vs Barkerville 

 
 

Source: Company Reports 

 
Systematic work, key to unlocking value. For Barkerville the key to creating value for 
shareholders to the conversion a placer mining camp into a significant hard-rock 
discovery through systematic exploration work and proper definition of the geologic 
structures that control the gold mineralization. Similar to Barkerville, Atlin is permitted for 
a small scale operation, which may provide an opportunity to start small and grow. 
Brixton has already started its systematic field work, and plans geophysics, along with 
drilling in 2019. 
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Atlin: Historic Work Highlights Potential: More to Do  
Greenfield project, but historic work points to potential. Placer miners have been 
active for 120 years with Homestake completing some work in the 80s, and a couple of 
junior companies completing work thereafter. However, none have put together this 
scale of land package or taken a systematic approach to exploration. Brixton has 
compiled the historic work with its 2018 exploration efforts, and has identified 3 drill ready 
targets (Yellowjacket, Pictou and LD) along with a number of other targets that require 
follow-up work prior to drilling, including a large-scale gold anomaly on the east side of 
the property (Figure 4). 
 
Figure 4: Atlin Gold Targets 

 
 

Source: Company Reports 

 

  

file:///C:/Users/Derek/Dropbox%20(red%20cloud)/red%20cloud%20Team%20Folder/Research/Reports/20160712%20-%20IDM%20PEA%20Release/www.redcloudks.com


 

www.redcloudks.com 

 

Is Atlin the Next Barkerville Like Gold Discovery? 

6 

October 30, 2018 

Key Targets: Why We Believe there is Major Discovery 

PotentialYellowjacket has big historic holes into 80m wide shear zone 

(Figure 5). Yellowjacket is the most advanced target on the property and already 

has a historic resource of ~150koz (453,500 tonnes at 10.26 g/t Au). The shear 

zone is ~80m wide, and the target already has 300m of drilled strike, with the 

deepest holes down to 140m. Historic drilling (Figure 6) has yielded some 

spectacular results, which are included in the figure below. In our view, these 

results in the identified dimensions has the company well on its way to delivering 

our medium case from this target alone. 

 
Figure 5: Atlin Gold Targets 

 
 

Source: Company Reports 
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Figure 6: Atlin Highlight Drill Results 

 
 

Source: Company Reports 

LD zone has a large gold-in-soil footprint, with historic trenching and drilling to 
back it up. The LD gold zone is defined by a historic 1.8km by 2.5 km gold-in-soil 
anomaly footprint. In Figure 7 below, you can see there have been numerous historic 
small-scale bulk samples (15kg) ranging from 4.1 g/t Au to 330.3 g/t Au along with 
multiple historic drill holes. We view this target as having the potential to deliver the 
upside case on its own but it remains early days. 
 
Figure 7: LD Zone Historic Bulk and Soil Samples 

 
 

Source: Company Reports 

 

Hole From To Length Gold

ID (m) (m) (m) (g/t)

YJ03-01 13.94 19.51 5.57 510.0

TW05-02 10.67 13.29 2.62 853.3

MET06-02 12.00 15.00 3.00 111.4

YJ04-07 53.40 54.45 1.05 221.1

L100E-60B 13.23 15.27 2.04 78.7

TW05-02 22.00 35.50 13.50 11.2

YJ04-20 138.00 141.00 3.00 47.9

MET06-03 36.00 42.00 6.00 21.1

MET06-01 12.00 14.00 2.00 60.4

YJ03-01 35.97 39.01 3.04 35.1

YJ03-01 21.64 26.82 5.18 19.2

TW05-02 37.50 38.50 1.00 86.8

YJ04-22 106.80 108.30 1.50 55.0

YJ88-57 93.00 97.00 4.00 18.0

YJ86-07 41.61 44.50 2.89 23.4

L064E-42A 25.64 28.69 3.05 21.2

file:///C:/Users/Derek/Dropbox%20(red%20cloud)/red%20cloud%20Team%20Folder/Research/Reports/20160712%20-%20IDM%20PEA%20Release/www.redcloudks.com
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Pictou is the third drill ready target. This is the closets target to Atlin (Figure 4) with 
historic drill holes highlighted by 1.53m of 10.0 g/t Au and historic trenching highlighted 
by 2m of 14.29 g/t Au.  
 
New large-scale gold anomaly has big potential. With its 2018 field work, Brixton 
identified a large-scale gold-in-soil anomaly on the eastern portion of the property 
(Figure 7). While follow-up work is needed, even before drilling, the scale of this target 
implies big potential. 

 

Other Assets: Underpin the Companies Value 

Thorn, Langis-Hudson Bay and Hog Heaven all have potential (Figure 8). We 

believe any of these assets could represent a stand-alone company and underpin 

the company’s current EV of C$8.9M. Importantly, all three other assets are 100% 

owned and have minimal work commitments in 2019. 

Figure 8: Brixton’s Wholly Owned Exploration Projects 

 
 

Source: Company Reports 

 
Thorn, a porphyry discovery in the making (Cu-Au-Ag). Thorn looks to be a 
compelling porphyry target, with recent detailed geologic work comparing its scale 
potential to Bingham Canyon in Utah (Figure 9). The project is of a scale, that majors 
are likely to be interested in; however, it’s reached a phase where an aggressive and 
likely expensive exploration program is required. Consequently, the company is looking 
for a larger partner to help advance it. 
 
 
 
 
 
 
 
 
Figure 9: Thorn vs. Bingham Canyon  
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Source: Company Reports 

 
Langis-Hudson Bay (Ag-Co), delivering high-grade results. Brixton acquired these 
projects in 2016, before the cobalt rush in the camp. As a result, the company is a year 
ahead of its peers and has delivered some of the highest grade silver and cobalt drill 
intercepts in the camp this year. However, the cobalt rush, has materially increased 
project acquisition costs in the area, making it difficult for the company to assemble a 
large enough land package. However, based on other comps in the area, the company’s 
share price should double based on this asset alone (Figure 9). 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

Figure 10: Company Comparables (Cobalt Camp) 
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Source: RCKS Estimates, Capital IQ 

Hog Heaven (Ag-Au-Cu), historic high-grade silver results. Hog Heaven is a past 
producing mine, where ore was directly shipped to nearby smelters in the Silver Valley 
in Idaho. The project has a substantial amount of historic data with previous drill results 
highlighted 18.3m at 4.5 g/t Au, 745.7 g/t Ag and 4.5% Cu. We believe that with minimal 
additional work, the company could deliver a maiden high-grade silver resource. In our 
view the U.S. based project probably fits better in the portfolio of one the nearby Idaho 
based silver companies with under-fed mills. 
 
Derek Macpherson | VP Mining Analysis 
Edmond Thorose | VP Corporate Development 
Alex Pitcher | Associate, Mining Analysis 
Beatrice Cigagna | Associate, Mining Analysis 

 
Red Cloud Klondike Strike Inc. 
105 King Street East, 2nd Floor  
Toronto ON, M5C 1G6 
RCKSTalk@RedCloudKS.com 
www.redcloudks.com/rcks-talk 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Disclaimer 

Price YTD Shares Mkt. Cap Cash Debt EV

(C$/sh) Perf. (M) C$M C$M C$M C$M

Brixton Metals Corporation TSXV:BBB $0.16 -47% 73 $12 $3 $0 $9 $0.003

Surge Exploration Inc. TSXV:SUR $0.12 48% 108 $12 $1 $0 $12 $0.014

MetalsTech Limited ASX:MTC $0.06 -77% 116 $7 $1 $0 $6 $0.001

Golden Deeps Limited ASX:GED $0.05 -26% 225 $11 $2 $0 $9 $0.022

Cobalt Power Group Inc. TSXV:CPO $0.03 -85% 159 $5 $2 $0 $3 $0.002

First Cobalt Corp. TSXV:FCC $0.23 -82% 339 $76 $20 $0 $56 $0.004

Quantum Cobalt Corp. CNSX:QBOT $0.10 -94% 40 $4 $0 $0 $4 $0.006

Median $0.005

Average $0.008

Company Ticker US$EV/ha
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Red Cloud Klondike Strike Inc. is registered as an Exempt Market Dealer in British Columbia, Alberta, Saskatchewan, Manitoba, Ontario, 
Quebec, New Brunswick, Nova Scotia, Prince Edward Island, Newfoundland & Labrador, and the Yukon. Part of Red Cloud Klondike 
Strike Inc.'s business is to connect mining companies with suitable investors that qualify under available regulatory exemptions (the "Red 
Cloud KS Business"). Red Cloud Klondike Strike Inc., its affiliates and associates, and their respective officers, directors, representatives, 
researchers and members of their families (collectively, "Red Cloud KS") may hold positions in the companies mentioned in this publication 
and may buy or sell, or buy and sell their securities or securities of the same class on the market or otherwise. Additionally, Red Cloud 
KS may have provided in the past, and may provide in the future, certain advisory or corporate finance services and receive financial and 
other incentives from issuers as consideration for the provision of such services. 
Red Cloud KS has prepared this publication for general information purposes only, NOT as part of the Red Cloud KS Business. This 
publication should not be considered a solicitation to purchase or sell securities or a recommendation to buy or sell securities. The 
information provided by Red Cloud KS for the purposes of this publication has been derived from sources believed to be accurate, but 
cannot be guaranteed. Opinions or analysis contained in this publication may be subject to change and Red Cloud KS does not undertake 
to advise the reader of such changes. This publication does NOT take into account the particular investment objectives, financial 
situations, or needs of individual recipients and other issues (e.g. prohibitions to investments due to law, jurisdiction issues, etc.) which 
may exist for certain persons. Recipients should rely on their own investigations and take their own professional advice before investment. 
Red Cloud KS will not treat recipients of this publication as customers or clients by virtue of having viewed this report. 
 
Company Specific Disclosure Details   

Company Name Ticker Symbol Disclosures 

Brixton Metals Corp. TSXV:BBB 2, 3, 4 

 
1. A member of Red Cloud KS team has visited/viewed material operations of the issuer. 
2. In the last 12 months, Red Cloud KS has been retained under a service or advisory agreement by the subject issuer. 
3. In the last 12 months, Red Cloud KS has received compensation for investment banking services. 
4. Red Cloud KS or a member of the Red Cloud KS team or household, has a long position in the shares and/or the options of 

the subject issuer. 
5. Red Cloud KS or a member of the Red Cloud KS team or household, has a short position in the shares and/or the options of 

the subject issuer. 
6. Red Cloud KS or a member of the Red Cloud KS team own more than 1% of any class of common equity of the subject 

issuer. 
7. A member of Red Cloud KS team or a member’s household serves as a Director or Officer or Advisory Board Member of the 

subject issuer. 
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