
 

(Currency is C$ unless noted otherwise)

Closing Price (C$/sh) $4.23

52 Week Low / High (C$/sh)

Fair Value Estimate (C$/sh) $6.00

CAPITALIZATION Basic Diluted 

Shares Outstanding (M) 48.3       63.9       

Market Capitalization ($M) $204.2

Enterprise Value ($M) $280.6

Cash ($M) $50.2

Debt ($M) $126.5

FYE: DEC 31 2018A 2019E 2020E

Au Produced (000's oz) 218 232 221

Cash Costs (US$/oz) $681 $659 $791

CAPEX (US$M) $40 $47 $53

Gross Revenue (US$M) $292 $315 $293

EBITDA (US$M) $106 $135 $98

CFPS $2.61 $2.08 $1.62

EPS -$0.14 $1.33 $0.99

STOCK CHART

PRODUCTION FORECAST

VALUATION (C$M) (C$/sh)

2019 EV/EBITDA 169$      4.0x 9.86$     

2020 EV/EBITDA 122$      4.0x 6.94$     

1yr FWD NTM EV/EBITDA 109$      4.0x $6.09

2021 EV/EBITDA 102$      4.0x 5.67$     

2022 EV/EBITDA 118$      4.0x 7.68$     

MAJOR SHAREHOLDERS

1, 2, 3, 4

(Please refer to the disclosures listed on the back page)

Source: RCKS estimates, Company Information, Capital IQ

Company Description

DISCLOSURE CODE:

$2.03   /   $4.68

Management (4.94%), MM Asset Management Inc (13.49%), 

Milfam LLC (9.74%), 683 Capital Management, L. (1.3%), CQS 

Investment Management. (0.98%)

Gran Colombia Gold Corp. engages in the acquisition, 

exploration, development, and operation of gold and silver 

properties primarily in Colombia. It holds interests in the 

Segovia operations comprising the El Silencio, Providencia, 

Sandra K, and the Carla underground mines located in 

Colombia; and the Marmato gold project situated in Colombia. 
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Gran Colombia Gold (TSX:GCM) 

Strong Q2 Production; Guidance Increased 

 

Production Results 
 

   

 
Priced as of prior trading day's market close, EDT (unless otherwise noted). 

For Disclaimer and Applicable Disclosures, see the end of this report 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Impact: Positive 
Gran Colombia has delivered another strong operating quarter and has 
increased its annual guidance to 225-240koz Au for the 2019. We 
expect the Q2/19 operating results to translate positively into financials 
for the quarter when released in early August. We believe the market 
has not fully priced in the company’s turnaround and we expect 
operating, financial and exploration success to act as positive 
catalysts for the stock. 

Highlights: 
• Another solid quarter of production, in line with our 

expectations. The company produced 57.9 koz in Q2/19 down 4% 
QoQ and roughly in line with our 58.3k oz estimate. Segovia 
produced 51.6koz and Marmato produced 6.3k oz in the quarter. 
With grades and throughput at Seqovia roughly in line with 
expectations at 16.8 g/t (RCKS est. 17.0 g/t) and 1173 tpd (RCKS 
est. 1175tpd), we expect overall costs for the quarter to be 
US$682/oz (previous est. US$631/oz). The net impact is minor 
changes to our financial estimates for Q2 (Figure 1). 

• Soild H1 performance leads to production guidance increase. 
In H1/19, Gran Colombia produced 118k oz, providing the company 
the confidence to increase production guidance to 225-240 koz for 
2019 (was 210-225koz). We note that we expect H1 operating costs 
to come in at US$652/oz (was US$626/oz) and model US$681/oz 
for 2019 (was US$664/oz), in-line with current guidance of less than 
US$720/oz. This suggests to us that cost guidance could be 
lowered with Q2 financial results in early August. 

• Mill expansion to 1,500 tpd completed; creates the potential for 
a positive surprise in H2/19. Gran Colombia has announced the 
completion of the mill expansion to 1,500 tpd. We model the mines 
reaching this output in early 2020, when a couple of underground 
efficiency projects are completed. If the company is successful in 
reaching 1,500 tpd mining before the end of the year, our 232k oz 
production estimate could be conservative. 

Valuation: 
Operations continue to deliver, exploration likely to be the catalyst 
for re-rating. We reiterate our fair value estimate of C$6.00/sh based 
on 4.0x our one-year forward, NTM EBITDA estimate of C$109M. Gran 
Colombia trades at 1.7x 2019E EBTIDA and 0.66x NAV versus peers 
at 7.6x and 0.79x, respectively. We believe that continued operating and 
financial success should drive a re-rating. Upcoming Catalysts include 
1) Exploration results (ongoing) 2) Q2/19 financial results (August) and 
3) Marmato PEA (H2/19). 
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Figure 1: Company Comparables 

 

Source: Company Reports, Capital IQ 
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Disclaimer 

Red Cloud Klondike Strike Inc. is registered as an Exempt Market Dealer in British Columbia, Alberta, Saskatchewan, Manitoba, Ontario, 
Quebec, New Brunswick, Nova Scotia, Prince Edward Island, Newfoundland & Labrador, and the Yukon. Part of Red Cloud Klondike 
Strike Inc.'s business is to connect mining companies with suitable investors that qualify under available regulatory exemptions (the "Red 
Cloud KS Business"). Red Cloud Klondike Strike Inc., its affiliates and associates, and their respective officers, directors, representatives, 
researchers and members of their families (collectively, "Red Cloud KS") may hold positions in the companies mentioned in this publication 
and may buy or sell, or buy and sell their securities or securities of the same class on the market or otherwise. Additionally, Red Cloud 
KS may have provided in the past, and may provide in the future, certain advisory or corporate finance services and receive financial and 
other incentives from issuers as consideration for the provision of such services. 
Red Cloud KS has prepared this publication for general information purposes only, NOT as part of the Red Cloud KS Business. This 
publication should not be considered a solicitation to purchase or sell securities or a recommendation to buy or sell securities. The 
information provided by Red Cloud KS for the purposes of this publication has been derived from sources believed to be accurate, but 
cannot be guaranteed. Opinions or analysis contained in this publication may be subject to change and Red Cloud KS does not undertake 
to advise the reader of such changes. This publication does NOT take into account the particular investment objectives, financial 
situations, or needs of individual recipients and other issues (e.g. prohibitions to investments due to law, jurisdiction issues, etc.) which 
may exist for certain persons. Recipients should rely on their own investigations and take their own professional advice before investment. 
Red Cloud KS will not treat recipients of this publication as customers or clients by virtue of having viewed this report. 
 
Company Specific Disclosure Details   

Company Name Ticker Symbol Disclosures 

Gran Colombia Gold TSX:GCM 1,2,3,4 

 
1. A member of Red Cloud KS team has visited/viewed material operations of the issuer. 
2. In the last 12 months, Red Cloud KS has been retained under a service or advisory agreement by the subject issuer. 
3. In the last 12 months, Red Cloud KS has received compensation for investment banking services. 
4. Red Cloud KS or a member of the Red Cloud KS team or household, has a long position in the shares and/or the options of the 

subject issuer. 
5. Red Cloud KS or a member of the Red Cloud KS team or household, has a short position in the shares and/or the options of the 

subject issuer. 
6. Red Cloud KS or a member of the Red Cloud KS team own more than 1% of any class of common equity of the subject issuer. 
7. A member of Red Cloud KS team or a member’s household serves as a Director or Officer or Advisory Board Member of the 

subject issuer. 

New Old

Q2 2019E Q2 2019E % Change Q1 2019A Q4 2018A Q3 2018A Q2 2018A Q1 2018A

Segovia Production (koz) 51.6 51.9 -5% 54.4 48.8 50.7 47.1 46.5

Marmato Production (koz) 6.3 6.4 1% 6.2 6.5 6.5 5.8 6.2

Total Production (koz) 57.9 58.3 -4% 60.6 55.3 57.2 52.9 52.7

Total Cash Cost (US$/oz) $682 $631 10% $621 $692 $665 $688 $678

Gold Price (US/oz) $1,312 $1,312 1% $1,305 $1,225 $1,263 $1,309 $1,314

Revenue (US$M) $77.0 $77.5 -1% $77.4 $68.2 $66.6 $68.9 $64.8

EPS (C$/sh) $0.36 $0.41 64% $0.22 $0.26 $0.32 -$1.04 $0.28

EBITDA (US$M) $35.03 $38.50 2% $34.3 $26.2 $26.0 $26.4 $27.7

FCF (CFO+CFI) (US$M) $11.0 $13.3 2% $10.7 $13.6 $8.5 $15.1 $4.6

CFPS (C$/sh) $0.57 $0.63 20% $0.47 $0.52 $0.63 $0.77 $0.66

Cash (US$M) $59.1 $61.3 47% $40.2 $35.6 $29.5 $24.9 $3.4
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