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Big Breccia Hole Should Add Ounces; High-Potential Porphyry
Results Pending
Avidian Gold announced exceptional drill results from the Breccia deposit and Mayflower Trend at its 100%
owned Golden Zone project in Alaska. The results suggest to us there may be significant growth potential for
the gold resource both respect to tonnes and grade.
•
•
•

Breccia deposit drilling points to higher grade and mineralization outside the Breccia pipe
Mayflower trend strike length extended over 400m; open at depth
Pending holes from the Long Creek and Copper King Au-Cu porphyry targets could be game changing

We are encouraged by these initial gold results from Avidian, as they point to the potential for a much larger
gold deposit than previously thought possible (Figure 1). Additionally, we are looking forward to the pending
results from the Long Creek and Copper King Au-Cu porphyry targets as these could be an even bigger
catalyst for the stock, similar to what has happened with other recent exploration successes. Red Cloud
Klondike Strike Inc. and Avidian will be hosting a conference call for investors to provide an exploration update
on Tuesday October 2, 2018 at 2 pm EST.
Figure 1: Locations of Holes GZ18-01 to GZ18-04

Source: Company Reports

Breccia deposit drilling points to higher grade and mineralization outside the Breccia pipe. Results returned
4.76 g/t Au over 107m (GZ18-04), an impressive hole. In our view, there are two key takeaways from this hole.
First, is that it is ~139% higher grade than the current indicated resource (1.99 g/t Au), despite being drilled
down plunge into the Breccia pipe. In our view, this suggests that the resource grade could be understated.
Secondly, there was a significant intercept (21.59m at 1.66 g/t Au) in the monzodiorite hosting the deposit,
which is important, since it implies that mineralization may extend outside the pipe itself. According to
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management, this rock type has not been historically systematically sampled, suggesting re-logging assaying
the existing drilling could grow the resource and would likely materially reduce the strip ratio of an open-pit.
While additional work is required, it appears that the Breccia deposit has room to grow.
Mayflower trend strike length extended over 400m; open at depth. Holes GZ18-01 through GZ18-03 were
drilled into the Mayflower trend, extending the strike to 400m. Results were highlighted by 17.7m at 2.12 g/t Au
(GZ18-02). This extension to 400m over an average mineralized width of 5.9m and a weighted average grade
of 1.72 g/t Au (inclusive of 2017 drilling), suggests that a meaningful resource could develop here with
additional drilling. As well, it is important to note that hole GZ18-02 ended in mineralization (3.0m at 2.6 g/t
Au), highlighting that this area could be open at depth. Previously, we were more focused on the porphyry
targets; however, the results from both the Mayflower Trend and Breccia zone suggest that a meaningful gold
resource could be developed with additional drilling, underpinning the current valuation.
Pending holes from the Long Creek and Copper King Au-Cu porphyry targets could be game-changing. In the
press release the company noted that results from 6 holes from its high-potential Long Creek and Copper King
Au-Cu porphyry targets are coming in the near future. Initial indications (Figure 2) suggest that porphyry-style
mineralization has already been intersected. We would expect that should one of these holes return an oregrade intercept, the stock could see significant re-rating similar to its peers who have seen recent exploration
success (Great Bear Resources – Figure 3, GT Gold – Figure 4, Aurion Resources – Figure 5).
Figure 2: Hole CK18-2 intersected altered stock work porphyry at 25 m

Source: Company Reports
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Figure 3: Great Bear Resources (TSXV:GBR) Price Chart (Last 3 Months)
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Figure 4: GT Gold Corp. (TSXV:GTT) Price Chart (Last 3 Months)
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Figure 5: Aurion Resources Ltd. (TSXV:AU) Price Chart (Last 3 Months)
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Current valuation partially reflects the Breccia Deposit and Mayflower Trend potential; drilling success at the
Long Creek-Copper King areas should drive re-rating. In our view, the current resource does not properly reflect
the exploration potential of the gold zones and provides no credit for the option on exploration success
provided by the porphyry targets. Based on peers which trade between C$20-40/oz, Avidian’s current EV
points a resource in the gold zone of ~620k to 1.24M oz Au, while a tripling of the existing resource; we view
this as very possible. However, this does not account for porphyry targets, and as we have seen with our
recent exploration success, this could drive a significant re-rating of the stock.
Company Information: Avidian Gold Corp (TSXV:AVG)
Avidian Gold is an mineral exploration company focused on the acquisition and development of world-class mineral deposits in North America. The company's current focus is its
Golden Zone property in Alaska in additon to its projects in Nevada (Dome Hill and Jungo). The company is led by a highly experienced management team that have a history of
multiple discoveries.
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Financials
Price (C$/sh):
Basic S/O (M):
Fully Diluted Shares (M):
Market Cap (C$ M):
Cash (C$ M):
Debt (C$ M):
EV (C$ M):

Peer Comparison
$0.60
56.0
67.7
$33.6
$3.0
$0.3
$30.9

Company

TSXV:AVG
TSX:ER
TSXV:IDM
TSXV:AOT
TSXV:VIT
TSXV:RDS
TSX:SBB

Peer Average

Sources: RCKS, Thomson Reuters, Capital IQ, Company Reports

Mkt Cap (C$)
$34
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Disclaimer
Red Cloud Klondike Strike Inc. is registered as an Exempt Market Dealer in British Columbia, Alberta, Saskatchewan, Manitoba, Ontario,
Quebec, New Brunswick, Nova Scotia, Prince Edward Island, Newfoundland & Labrador, and the Yukon. Part of Red Cloud Klondike Strike
Inc.'s business is to connect mining companies with suitable investors that qualify under available regulatory exemptions (the "Red Cloud
KS Business"). Red Cloud Klondike Strike Inc., its affiliates and associates, and their respective officers, directors, representatives,
researchers and members of their families (collectively, "Red Cloud KS") may hold positions in the companies mentioned in this
publication and may buy or sell, or buy and sell their securities or securities of the same class on the market or otherwise. Additionally,
Red Cloud KS may have provided in the past, and may provide in the future, certain advisory or corporate finance services and receive
financial and other incentives from issuers as consideration for the provision of such services.
Red Cloud KS has prepared this publication for general information purposes only, NOT as part of the Red Cloud KS Business. This
publication should not be considered a solicitation to purchase or sell securities or a recommendation to buy or sell securities. The
information provided by Red Cloud KS for the purposes of this publication has been derived from sources believed to be accurate, but
cannot be guaranteed. Opinions or analysis contained in this publication may be subject to change and Red Cloud KS does not undertake
to advise the reader of such changes. This publication does NOT take into account the particular investment objectives, financial
situations, or needs of individual recipients and other issues (e.g. prohibitions to investments due to law, jurisdiction issues, etc.) which
may exist for certain persons. Recipients should rely on their own investigations and take their own professional advice before investment.
Red Cloud KS will not treat recipients of this publication as customers or clients by virtue of having viewed this report.
Company Specific Disclosure Details
Company Name
Ticker Symbol
Avidian Gold Corp.
TSXV:AVG
1)
2)
3)
4)
5)
6)
7)

Disclosures
2,3,4

A member of Red Cloud KS team has visited/viewed material operations of the issuer.
In the last 12 months, Red Cloud KS has been retained under a service or advisory agreement by the subject issuer.
In the last 12 months, Red Cloud KS has received compensation for investment banking services.
Red Cloud KS or a member of the Red Cloud KS team or household, has a long position in the shares and/or the options of the
subject issuer.
Red Cloud KS or a member of the Red Cloud KS team or household, has a short position in the shares and/or the options of the
subject issuer.
Red Cloud KS or a member of the Red Cloud KS team own more than 1% of any class of common equity of the subject issuer.
A member of Red Cloud KS team or a member’s household serves as a Director or Officer or Advisory Board Member of the subject
issuer.
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