
   

 

 

(Currency is  CAD$ unless noted otherwise)

Closing Price $2.01

Consensus NAVPS $5.02

52 Week Low / High $1.92   /   $5.80

Consensus P/NAV

CAPITALIZATION Basic Diluted 

Shares Outstanding (M) 46.0       51.7       

Market Capitalization ($MM) $92.5

Enterprise Value ($MM) $85.1

Last Reported Quarter Cash ($MM) $9.7

Total Debt ($MM) $2.3

STOCK CHART

RELATIVE PERFORMANCE

RELATIVE VALUATION US$EV/oz AuEq P/NAV

Peer Group Average* $39 0.46x

Bonterra Resources Inc. $42 0.40x

*Capital IQ Consensus

MAJOR SHAREHOLDERS

1,2,3,4

(Please refer to the disclosures listed on the back page)

Source: RCKS, Company Information, Capital IQ

Company Description

DISCLOSURE CODE:

0.40x

Management (8.55%), Kirkland Lake Gold Ltd. (8.31%), Van Eck 

Associates Corporation. (5.55%), Sprott Asset Management, LP. 

(5.2%)

Bonterra Resources Inc., an exploration stage company, engages 

in the acquisition, exploration, and evaluation of mineral properties 

in Canada. The company explores for gold and silver deposits. It 

holds interest in the Gladiator Deposit, the Moroy Deposit and 

Bonterra Mill, and the Barry Deposit located in the provinces of 

Ontario and Quebec, Canada. The company was incorporated in 

2007 and is headquartered in Val-d’Or, Quebec.
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Priced as of prior trading day's market close, EDT (unless otherwise noted). 
All values in USD unless otherwise noted. 

For Disclaimer and Applicable Disclosures, see the end of this report 
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Drilling Continues to Expand Gladiator 

 

February 15, 2019 

Exploration Update 

 

 

 

Impact: Mildly Positive 

Results from Bonterra’s ongoing drilling program demonstrate the 
significant expansion potential of this deposit, beyond the ~2Moz that we 
believe already exists. With a mill in-place and a basket of growing 
deposits, we believe the company is likely to be the first company 
in production in the rapidly growing Urban-Barry camp. 

Highlights:  
• Gladiator continues to grow. Step out holes at Gladiator extend 

the North and Rivage zones to the Southwest where the company is 
encountering the same distinctive sphalerite mineralization as seen 
at the main Gladiator deposit. The extension which dips to the east, 
was intersected near surface (<150m) returning highlights of 40.2g/t 
Au over 2m (BA-19-09) and 20.7g/t Au over 1.5m (BA-19-07). These 
results are step-outs from the portion of the deposit that we believe 
contains up to 2Moz.  

• Titan is further away, but more of the same. The company is still 
developing an understanding of the newly discovered Titan target 
where it hit a quartz vein stockwork mineralization with many 
similarities to Gladiator. Results intersected high-grades highlighting 
7g/t Au over 2m (BA-19-01) and the the structure remains 
unconstrained in all directions. Results to date suggest that, together 
with Coliseum, Gladiator’s strike could span as much as 5km (a 3.8x 
increase over the current footprint).   

• Assembling the pieces for the Urban Barry camp. With an 
expansion planned for the Urban Barry Mill in H1/19, the company is 
well positioned with multiple growing deposits, to quickly become the 
next Canadian producer. We highlight that operating assets in 
Canada of this scale (100 to 200k oz/year), have been prime 
takeover targets in recent years, suggesting to us that Bonterra is on 
the cusp of becoming an endangered species. 
  

Valuation:  

Mill expansion and coming resource update show this company’s 
fundamental value is ahead of its current pricing. Based on currently 
reported resources for Gladiator, Barry and Bachelor, Bonterra trades at 
US$42/oz, a premium to peers but once we factor in our estimate of 
~C$50M for the Urban-Barry mill, and what we estimate could be a ~2M 
oz Au deposit at Gladiator, Bonterra would trade at a substantial 
discount to peers at US$13/oz. Upcoming catalysts include, 1) 
Ongoing exploration results. 
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Figure 1: Recent Drill Results 

 
Source: Company Reports 
 

Figure 2: Comparable companies 

 
Source: Company Reports 

 

 
 
 
 
 
 
 
 
 
 
 

Price YTD Shares Mkt. Cap Cash Debt EV

(C$/sh) Perf. (M) C$M C$M C$M C$M

Bonterra Resources Inc. TSXV:BTR $2.01 -22% 46 $92 $10 $2 $85 $42 0.40x

Anaconda Mining Inc. TSX:ANX $0.27 20% 119 $32 $4 $1 $30 $12 0.20x

Osisko Mining Inc. TSX:OSK $3.16 3% 264 $835 $102 $0 $733 $71 0.77x

Marathon Gold Corporation TSX:MOZ $0.98 27% 166 $163 $6 $0 $157 $35 0.49x

IDM Mining Ltd. TSXV:IDM $0.06 0% 520 $31 $4 $0 $27 $26 0.25x

Radisson Mining Resources Inc. TSXV:RDS $0.10 0% 136 $14 $1 $0 $13 $22 NA

Victoria Gold Corp. TSXV:VIT $0.51 38% 804 $410 $41 $83 $452 $70 0.58x

Median $31 0.49x
Average $39 0.46x

Company Ticker 
Consensus 

P/NAV

US$EV/oz 

AuEq
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Disclaimer 

Red Cloud Klondike Strike Inc. is registered as an Exempt Market Dealer in British Columbia, Alberta, Saskatchewan, Manitoba, Ontario, 
Quebec, New Brunswick, Nova Scotia, Prince Edward Island, Newfoundland & Labrador, and the Yukon. Part of Red Cloud Klondike 
Strike Inc.'s business is to connect mining companies with suitable investors that qualify under available regulatory exemptions (the "Red 
Cloud KS Business"). Red Cloud Klondike Strike Inc., its affiliates and associates, and their respective officers, directors, representatives, 
researchers and members of their families (collectively, "Red Cloud KS") may hold positions in the companies mentioned in this publication 
and may buy or sell, or buy and sell their securities or securities of the same class on the market or otherwise. Additionally, Red Cloud 
KS may have provided in the past, and may provide in the future, certain advisory or corporate finance services and receive financial and 
other incentives from issuers as consideration for the provision of such services. 
Red Cloud KS has prepared this publication for general information purposes only, NOT as part of the Red Cloud KS Business. This 
publication should not be considered a solicitation to purchase or sell securities or a recommendation to buy or sell securities. The 
information provided by Red Cloud KS for the purposes of this publication has been derived from sources believed to be accurate, but 
cannot be guaranteed. Opinions or analysis contained in this publication may be subject to change and Red Cloud KS does not undertake 
to advise the reader of such changes. This publication does NOT take into account the particular investment objectives, financial 
situations, or needs of individual recipients and other issues (e.g. prohibitions to investments due to law, jurisdiction issues, etc.) which 
may exist for certain persons. Recipients should rely on their own investigations and take their own professional advice before investment. 
Red Cloud KS will not treat recipients of this publication as customers or clients by virtue of having viewed this report. 
 
Company Specific Disclosure Details   

Company Name Ticker Symbol Disclosures 

Bonterra Resources TSXV:BTR 1,2,3,4 

 
1. A member of Red Cloud KS team has visited/viewed material operations of the issuer. 
2. In the last 12 months, Red Cloud KS has been retained under a service or advisory agreement by the subject issuer. 
3. In the last 12 months, Red Cloud KS has received compensation for investment banking services. 
4. Red Cloud KS or a member of the Red Cloud KS team or household, has a long position in the shares and/or the options of 

the subject issuer. 
5. Red Cloud KS or a member of the Red Cloud KS team or household, has a short position in the shares and/or the options of 

the subject issuer. 
6. Red Cloud KS or a member of the Red Cloud KS team own more than 1% of any class of common equity of the subject 

issuer. 
7. A member of Red Cloud KS team or a member’s household serves as a Director or Officer or Advisory Board Member of the 

subject issuer. 
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