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Closing Price $2.33

Consensus NAVPS NA

52 Week Low / High $1.87   /   $4.11

Consensus P/NAV NA

CAPITALIZATION Basic Diluted 

Shares Outstanding (M) 186.6     204.6     

Market Capitalization ($MM) $434.8

Enterprise Value ($MM) $384.1

Last Reported Quarter Cash ($MM) $50.7

Total Debt ($MM) $0.0

STOCK CHART

RELATIVE PERFORMANCE

RELATIVE VALUATION US$EV/ oz AuEq

Peer Group Average* $99

Novo Resources Corp. $325

*Capital IQ Consensus

MAJOR SHAREHOLDERS

1,2,3,4

(Please refer to the disclosures listed on the back page)

Source: RCKS, Company Information, Capital IQ

Company Description

 Management & Directors (11%), Kirkland Lake Gold (16%), Creasy 

Group (6%), Newmont (3%)

Novo Resources is an exploration and development company with 

properties in Australia and Nevada. The company has been actively 

growing its land position in the Karratha Region by staking ground, 

acquiring interest in the Comet Well project and an earn-in/JV on 

Purdy's Reward. In addition, the company owns the Beatons Creek 

gold project which has the potential to be a low cost operation with 

significant exploration upside.
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Impact: Mildly Positive 
Novo has announced results from four bulk samples on its Egina project 
with ore grade results from three of four samples. With a recently 
announced US$30M farm-in with Sumitomo Corp, Novo is well 
positioned with the technical knowledge and financial support to 
develop Egina. We expect the market could price in the potential at 
Egina with successful bulk sampling.  

Highlights: 
• Ore grade bulk sample results. Through metal detecting and 

gravity processing of 281.9 cubic meters of surface lag gravels, the 
company was able to collect 292.38 grams of coarse gold nuggets 
where two bulk samples of 118.59g and 123.47g make up the 
majority of the total. Based on these measurements and a specific 
gravity assumption of 2.8 t/m3, we have calculated an average bulk 
sample grade of 0.37g/t Au (Figure 1), which comes in above 
economics grades for typical alluvial gold deposits. 

• Next steps – more bulk sampling. Forward work programs for the 
company are expected include bulk sampling in the areas 
surrounding the trench. These samples would be sent for 
processing at Novo’s gravity gold plant. Of note, trenching results 
suggest that the gold bearing gravels occur at a shallow depth which 
would reduce the amount of overburden needing to be removed 
during mining. The company is expecting to continue trenching and 
bulk sampling at the Egina mining lease following the completion of 
heritage surveys. 

• Egina’s potential continues to improve. Novo’s work to date, 
along with Sumitomo’s farm-in suggests that that there exists the 
potential for significant value at Egina. Results continue to suggest 
that Novo could delineate an economic project in the gravels at 
Egina. We highlight that our current estimates include no value for 
this improving project. 

Valuation: 
Growing potential at Egina could highlight upside beyond our 
estimates. With a strategic shift to Egina, we reiterate our view that 
Novo’s current pricing provides investors with a low-cost option on the 
asset. Based on our rough DCF valuation, we value Beatons Creek at 
C$1.40-1.70/sh and a rough valuation for the entire company of C$2.70-
5.10/sh including Karratha but ascribing no value for Egina. Upcoming 
catalysts include, 1) Bulk sampling and permitting update at Karratha 
(H2/19) and 2) Systematic bulk sampling work at Egina (Q2/19). 

mailto:RCKSTalk@RedCloudKS.com%20macpherson@RedCloudKS.com
https://www.redcloudfs.com/jv-moves-egina-ahead/
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Figure 1: Map of Novo’s Tenure 

 

Source: Company Reports, RCKS Estimates 

Figure 2: Table of coarse gold recoveries from four bulk samples at Egina 

 

Source: Company Reports 

Figure 3: Company Comparables 

 

Source: RCKS Estimates, S&P Capital Global Market Intelligence  

 

 

 

Bulk Sample 

Pit

Volume 

(Cubic m)

Estimated 

Tonnes (Mt)

Total Coarse Gold 

Nuggets (g Au)

Estimated Grade 

(g/t Au)

EGBS016 80.3 224.8 118.6 0.53

EGBS017 66.8 187.0 123.5 0.66

EGBS018 59.7 167.2 38.8 0.23

EGBS021 75.1 210.3 11.5 0.05

Total 281.9 789.3 292.4 0.37

Price 3 Month 6 Month Shares Mkt. Cap Cash Debt EV

(C$/sh) Perf. Perf. (M) C$M C$M C$M C$M

Novo Resources Corp. TSXV:NVO $2.33 -6% -45% $187 $435 $51 $0 $385 $325 NA

Ascot Resources Ltd. TSXV:AOT $0.66 -50% -43% 232 $153 $23 $12 $141 $43 0.27x

K92 Mining Inc. TSXV:KNT $2.08 148% 108% 221 $461 $12 $5 $454 $137 0.71x

Lion One Metals Limited TSXV:LIO $0.63 56% 13% 104 $65 $11 $0 $55 $57 0.33x

Victoria Gold Corp. TSXV:VIT $0.54 46% 52% 864 $467 $68 $245 $643 $101 0.67x

Capricorn Metals Limited ASX:CMM $0.20 198% 193% 1188 $241 $1 $0 $239 $205 1.18x

Dacian Gold Limited ASX:DCN $0.98 -61% -67% 228 $223 $51 $145 $317 $73 1.29x

Kin Mining NL ASX:KIN $0.07 -18% -42% 483 $33 $6 $0 $27 $20 NA

Gold Road Resources Limited ASX:GOR $1.42 118% 92% 879 $1,245 $42 $113 $1,316 $156 1.55x

Median $87 0.69x

Average $99 0.74x

Company Ticker 
Consensus 

P/NAV

US$EV/ oz 

AuEq
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Disclaimer 

Red Cloud Klondike Strike Inc. is registered as an Exempt Market Dealer in British Columbia, Alberta, Saskatchewan, Manitoba, Ontario, 
Quebec, New Brunswick, Nova Scotia, Prince Edward Island, Newfoundland & Labrador, and the Yukon. Part of Red Cloud Klondike 
Strike Inc.'s business is to connect mining companies with suitable investors that qualify under available regulatory exemptions (the "Red 
Cloud KS Business"). Red Cloud Klondike Strike Inc., its affiliates and associates, and their respective officers, directors, representatives, 
researchers and members of their families (collectively, "Red Cloud KS") may hold positions in the companies mentioned in this publication 
and may buy or sell, or buy and sell their securities or securities of the same class on the market or otherwise. Additionally, Red Cloud 
KS may have provided in the past, and may provide in the future, certain advisory or corporate finance services and receive financial and 
other incentives from issuers as consideration for the provision of such services. 
Red Cloud KS has prepared this publication for general information purposes only, NOT as part of the Red Cloud KS Business. This 
publication should not be considered a solicitation to purchase or sell securities or a recommendation to buy or sell securities. The 
information provided by Red Cloud KS for the purposes of this publication has been derived from sources believed to be accurate, but 
cannot be guaranteed. Opinions or analysis contained in this publication may be subject to change and Red Cloud KS does not undertake 
to advise the reader of such changes. This publication does NOT take into account the particular investment objectives, financial 
situations, or needs of individual recipients and other issues (e.g. prohibitions to investments due to law, jurisdiction issues, etc.) which 
may exist for certain persons. Recipients should rely on their own investigations and take their own professional advice before investment. 
Red Cloud KS will not treat recipients of this publication as customers or clients by virtue of having viewed this report. 
 
Company Specific Disclosure Details   

Company Name Ticker Symbol Disclosures 

Novo Resources Corp TSXV:NVO 1,2,3,4 

 
1. A member of Red Cloud KS team has visited/viewed material operations of the issuer. 
2. In the last 12 months, Red Cloud KS has been retained under a service or advisory agreement by the subject issuer. 
3. In the last 12 months, Red Cloud KS has received compensation for investment banking services. 
4. Red Cloud KS or a member of the Red Cloud KS team or household, has a long position in the shares and/or the options of the 

subject issuer. 
5. Red Cloud KS or a member of the Red Cloud KS team or household, has a short position in the shares and/or the options of the 

subject issuer. 
6. Red Cloud KS or a member of the Red Cloud KS team own more than 1% of any class of common equity of the subject issuer. 
7. A member of Red Cloud KS team or a member’s household serves as a Director or Officer or Advisory Board Member of the 

subject issuer. 
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