RED(;)CLOUD

EV Nickel Inc. (TSXV:EVNI)

Drilling Continues to Confirm Large-Scale Ni Potential at CarLang

Taylor Combaluzier | Mining Analyst
research@redcloudsecurities.com

Exploration Update
November 29, 2022

(Currency is CADS unless noted otherwise)

Closing Price $0.12
Rating NA
Target ($/sh) NA
Return to Target NA
52 Week Low / High $0.11 / $0.60
CAPITALIZATION Basic Diluted
Shares Outstanding (M) 43.9 53.2
Market Capitalization (SMM) $5.3
Enterprise Value (SMM) $3.8
Cash and Equivalents (SMM) $1.5
Total Debt (SMM) $0.0
STOCK CHART
$0.70 - - 3,500
$0.60 - L 3,000
$0.50 - L 2,500
$0.40 - L 2,000
$0.30 - L 1,500
$0.20 - \ ~ L 1,000
$0.10 - L 500
$0.00 il Hh‘\ \‘Iw L ‘MMH\J ot [ 'h | L Ll 0

3-Dec-21 23-Mar-22 11-Jul-22 29-0ct-22

EEE \/Olume === Price
RELATIVE PERFORMANCE
50% -
0%
50% -

-100% -

3-Dec-21 23-Mar-22 11-Jul-22 29-0ct-22

e E\/N|  mem S& P/TSX Global Base Metals Index

MAJOR SHAREHOLDERS

Management (9.42%), Rogue Resources Inc. (15.19%),
Bayline Capital Part. (3.66%)

DISCLOSURE CODE: 1,23
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Company Description

EV Nickel is a Canadian nickel exploration company,
focused on the Shaw Dome area, south of Timmins,
Ontario. The Shaw Dome area is home to the Langmuir
project, host to the W4 zone which contains 18.2M Ib Ni
and 1.2M Ib Cu in indicated and inferred resources. EV
Nickel plans to advance its large portfolio of projects and
tackle the growing demand for Class 1 nickel for the
electric vehicle battery sector.

Impact: Positive

EV Nickel announced results from additional four holes of its Phase 3 drill
program on the CarLang target area at its 30,000 ha Shaw Dome project,
located near Timmins (Figure 1). Drilling continues to confirm the
continuity of the dunitic body along the full strike length of the CarLang
A zone, thus we are expecting additional positive assays from the zone. In
our view, initial testing at Shaw Dome has been successful and
confirmed the company’s thesis that the project is prospective for
both small-scale, higher-grade deposits such as W4 and large-scale,
lower-grade deposits. Although it is still early days, should EV Nickel
continue to have success drilling the >10km CarLang trend along with
others at the Shaw Dome project, we believe the company could
become a major player when it comes to Class 1 nickel, particularly
given its favourable location near Timmins.

¢ Drilling continues to return broad intervals of Ni. Highlight results
include: 1) 0.26% Ni over 141.5m (EV22-22), 2) 0.25% Ni over 223.9m
(EV22-24), 3) 0.22% Ni over 120.6m (EV22-25), and 4) 0.24% Ni over
57.4m (EV22-37) (Figures 2 & 4). From drilling completed in 2022 at the
CarLang A zone we calculate a weighted average grade of 0.26% Ni
over average width of ~165m, which compares favourably to Canada
Nickel's (TSXV:CNC, BUY, C$4.55 target, Timothy Lee) Crawford deposit
that has a M&I+| resource grade of ~0.24% Ni. EV Nickel has completed
28 diamond drillholes (8,295m) and results remain pending for 20
holes, expected to be received over the coming weeks.

e CarLang mineralization has room to grow. The Shaw Dome project
hosts over 100km of prospective strike comprised of ultramafic and
mafic flows and sills favorable for hosting Ni, Cu and PGE
mineralization (read more). The drilled portion of the CarLang A zone
comprises only ~1.4km (~15%) of the >10km trend of prospective dunitic
units at the CarLang area. The interpreted width of the A zone is 400-
500m and drilling was completed to 250m vertical depth, though
multiple holes bottomed in the dunitic body suggesting it could
remain open at depth.

¢ Our preliminary estimates suggest significant potential. Assuming
dimensions of 1,500m strike x 450m width x 250m depth, we calculate
that the tonnage at the CarLang A zone could potentially reach
~473Mt should the pending assays be as favourable as those in this
initial batch. At ~0.26% Ni this would result in ~2.7B Ib Ni. For
comparison, we would note that the Crawford deposit comprises
M&I+| resources totalling ~2,095Mt at ~0.24% for ~5.0B lbs Ni.

Valuation:

We do not currently have a rating or target for EV Nickel. However, we
believe further positive drilling results from the project could potentially
help drive the company's share price higher. Upcoming catalysts: 1)
Phase 3 drilling results (ongoing), 2) CarLang A zone maiden mineral
resource estimate (Q1/23), and 3) Metallurgical test results (Q1/23).
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Figure 1: Plan map of the Shaw Dome project
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Figure 2: Phase 3 drill results from CarLang A zone

Table 1: Phase 3 Drill Program - CarLang A Zone Drill Holes - Assay Results
Drill hole Target From To Length | Ni Cu Co S Au Pt Pd
Area (m) (m) (m) | (%) | (%) | (%) | (%) |(ppm)|(ppm) | (ppm)
68.80 | 13540 | 66.60 | 0.18 | 0.000 | 0.011 | 0.068 | 0.001 | 0.002 | 0.001
Ev22-22 Carlang A= 3 7761.50 | 303.00 | 141.50| 0.26 | 0.000 ] 0.011 ] 0.054 | 0.000 | 0.000 | 0.000
EV22-24 CarLang A 10.30 | 234.20 | 223.90| 0.25 | 0.001 | 0.011| 0.076 | 0.004 | 0.000 | 0.000
EV22-25 CarLang A 2.40 | 123.00 | 120.60| 0.22 | 0.001 | 0.009 | 0.048 | 0.002 | 0.001 | 0.001
410 | 61.50 | 5740 | 0.24 | 0.000 | 0.010| 0.050| 0.008 | 0.001 | 0.000
EV22-37 Carlang A T 118.80| 169.50 | 50.70 | 0.24 | 0.001 | 0.009 | 0.064 | 0.003 | 0.002 | 0.000
1) Drill Intercepts represent drill widths and true widths have not been calculated
2) Nickel (Ni), Copper (Cu), Cobalt (Co), Iron (Fe)and Sulphur (S) by sodium peroxide fusion or Leco withan ICP or ICP-AES finish
3) Platinum (Pt), Palladium (Pd)and Gold (Au) byfire assy and ICP-AES finish

Source: Company Reports
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Figure 3: Map of CarLang area showing CarLang A zone and surface grab samples
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Figure 4: Map of drilling results from the CarLang A zone
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Disclosure Statement
Updated November 28, 2022

Recommendation / Target Change Red Cloud Securities has this percentage of its
universe assigned as the following:

Date Rating Target Status %
2022-05-18 NA NA BUY 67%
2022-06-10 NA NA BUY (S) 25%
2022-09-08 NA NA HOLD 0%
2022-10-25 NA NA TENDER 1%

NA 4%
UNDER REVIEW 3%

Disclosure Requirement

Red Cloud Securities Inc. is registered as an Investment Dealer in all Canadian provinces and
territories, and is a member of the Investment Industry Organization of Canada (IIROC). Part
of Red Cloud Securities Inc.'s business is to connect mining companies with suitable
investors. Red Cloud Securities Inc,, its affiliates and their respective officers, directors,
representatives, researchers and members of their families may hold positions in the
companies mentioned in this document and may buy and/or sell their securities.
Additionally, Red Cloud Securities Inc. may have provided in the past, and may provide in
the future, certain advisory or corporate finance services and receive financial and other
incentives from issuers as consideration for the provision of such services.

Red Cloud Securities Inc. has prepared this document for general information purposes only.
This document should not be considered a solicitation to purchase or sell securities or a
recommendation to buy or sell securities. The information provided has been derived from
sources believed to be accurate but cannot be guaranteed. This document does not take
into account the particular investment objectives, financial situations, or needs of individual
recipients and other issues (e.g. prohibitions to investments due to law, jurisdiction issues,
etc.) which may exist for certain persons. Recipients should rely on their own investigations
and take their own professional advice before investment. Red Cloud Securities Inc. will not
treat recipients of this document as clients by virtue of having viewed this document.

Red Cloud Securities Inc. takes no responsibility for any errors or omissions contained herein,
and accepts no legal responsibility for any errors or omissions contained herein, and accepts
no legal responsibility from any losses resulting from investment decisions based on the
content of this report.

Company Specific Disclosure Details
Company Name Ticker Symbol | Disclosures
EV Nickel Inc. TSXV:EVNI 1,23

1. The analyst has visited the head/principal office of the issuer or has viewed its material
operations.

2. Theissuer paid for or reimbursed the analyst for a portion, or all of the travel expense
associated with a visit.

3. Inthe last 12 months preceding the date of issuance of the research report or
recommendation, Red Cloud Securities Inc. has performed investment banking
services for the issuer.

4. Inthe last 12 months, a partner, director or officer of Red Cloud Securities Inc., or an
analyst involved in the preparation of the research report has provided services other
than in the normal course investment advisory or trade execution services to the
issuer for remuneration.
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5. Ananalyst who prepared or participated in the preparation of this research report has
an ownership position (long or short) in, or discretion or control over an account
holding, the issuer's securities, directly or indirectly.

6. Red Cloud Securities Inc. and its affiliates collectively beneficially own 1% or more of a
class of the issuer's equity securities.

7. A partner, director, officer, employee or agent of Red Cloud Securities Inc,, serves as a
partner, director, officer or employee of (or in an equivalent advisory capacity to) the
issuer.

8. Red Cloud Secuirities Inc. is a market maker in the equity of the issuer.

9.  There are material conflicts of interest with Red Cloud Securities Inc. or the analyst
who prepared or participated in the preparation of the research report, and the issuer.

Analysts are compensated through a combined base salary and bonus payout system. The
bonus payout is determined by revenues generated from various departments including
Investment Banking, based on a system that includes the following criteria: reports
generated, timeliness, performance of recommendations, knowledge of industry, quality of
research and client feedback. Analysts are not directly compensated for specific Investment
Banking transactions.

Recommendation Terminology

Red Cloud Securities Inc. recommendation terminology is as follows:

. BUY - expected to outperform its peer group

HOLD - expected to perform with its peer group

SELL - expected to underperform its peer group

Tender - clients are advised to tender their shares to a takeover bid

Not Rated or NA — currently restricted from publishing, or we do not yet have a rating
Under Review — our rating and target are under review pending, prior estimates and
rating should be disregarded.

Companies with BUY, HOLD or SELL recommendations may not have target prices
associated with a recommendation. Recommendations without a target price are more
speculative in nature and may be followed by “(S)" or “(Speculative)” to reflect the higher
degree of risk associated with the company. Additionally, our target prices are set based on
a 12-month investment horizon.

Dissemination

Red Cloud Securities Inc. distributes its research products simultaneously, via email, to its
authorized client base. All research is then available on www.redcloudsecurities.com via
login and password.

Analyst Certification

Any Red Cloud Securities Inc. research analyst named on this report hereby certifies that the
recommendations and/or opinions expressed herein accurately reflect such research
analyst's personal views about the companies and securities that are the subject of this
report. In addition, no part of any research analyst's compensation is, or will be, directly or
indirectly, related to the specific recommendations or views expressed by such research
analyst in this report.
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